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Combating climate change

The greatest threat to humanity

» Levels of greenhouse gases in the atmosphere, the main driver of climate
change, hit a new record high at 405.5 parts per million (ppm) in 2017,
compared to 403.3 ppm in 2016 and 400.1 ppm in 2015.
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Combating climate change

The greatest threat to humanity

« Current greenhouse gas concentrations will cause an increase of 3°C to 4°C
in the Earth’s temperature by the end of this century and that will see
countries face as many as six climate-related crises at the same time.

* The climate is changing. Global warming — driven by greenhouse gas
emissions — causes an increase in magnitude and frequency of natural
hazards, such as rising sea levels, floods, droughts, tropical storms,
heatwaves, wildfires, shortage of clean water and many others.

« Without rapid cuts in CO, and other greenhouse gases, climate change will
have increasingly destructive and irreversible impacts on life on Earth. The
window of opportunity for action is almost closed - United Nations World
Meteorological Organisation.
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South Africa’s response to climate change

The need for drastic local intervention

« South Africa’s annual greenhouse gas emissions have increased at a faster rate
than the world average (2.3 per cent per year compared to the world average of
1.8 per cent per year).

« Greenhouse gas emissions are sensitive to the business cycle and South Africa’s
greenhouse gas emissions levels are expected to further increase as economic
growth recovers.

« It would therefore be irresponsible to wait until growth recovers before we take
action, given our increasingly high per capita emissions and the drastic need for
pre-emptive action that is now more urgent than ever before - taking into account
our experience with the COVID-19 health crisis and the “new normal”.

« Itis estimated that the phasing in of appropriate carbon taxation can reduce South
Africa’s greenhouse gas emissions by between 35 per cent and 44 per cent below
business as usual, accompanied by a limited socio-economic impact with a real
reduction in growth of only 0.05 per cent to 0.15 per cent.
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Carbon Tax Policy Context

South Africa voluntary committed (at COP 15 in 2009) to curb GHG emissions by 34% by
2020 and 42% by 2025 below the BAU trajectory subject to support from developed
countries - climate finance, capacity building & technology transfers.

South Africa ratified the Paris Agreement in November 2016 and endorsed the submission
of its Nationally Determined Contribution (NDC) which requires that emissions peak in
2020 to 2025, plateau for a ten year period from 2025 to 2035 and declines from 2036
onwards.

South Africa’s emissions by 2025 and 2030 will be in a range between 398 and 614 Mt
CO2-eq, as defined in national policy.

Paris Agreement will require sizable reductions in energy-related greenhouse gas (GHG)
emissions by large emitting countries, including in developing economies. The NDC noted
carbon tax as an important component of our mitigation policy strategy to lower GHG
emissions.

Carbon tax forms an integral part of climate change response policy package under the
National Climate Change Response Policy (NCCRP) of 2011, and in National
Development Plan (NDP) as an important cost-effective instrument.

The Carbon Tax Bill gives effect to the polluter-pays-principle and helps to ensure that
firms and consumers take these costs into account in their FUTURE production,
consumption and investment decisions. Assists in reducing GHG emissions and ensuring
SA will meet its NDC commitments as part of its ratification of the 2015 Paris Agreement.
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Design of the carbon tax

 Business entities that engage in activities that produce direct greenhouse gas emissions are
required to report under the National Greenhouse Gas Emission Reporting Regulations of the
Department of Environment, Forestry and Fisheries (DEFF).

« The carbon tax design is aligned to this mandatory emissions reporting to DEFF and any
natural or juristic persons who exceed the DEFF thresholds for reporting, which also functions
as the carbon tax threshold, are subject to the carbon tax.

« The carbon dioxide equivalent of greenhouse gas emissions of a taxpayer in respect of a tax
period resulting from fuel combustion, industrial processes and fugitive emissions are taxed
at a rate of R120/tCO2e for 2019 and R127/tCO2e for 2020.

« The gradual implementation of the tax provides for the first phase from 1 June 2019 to 31
December 2022 and the second phase from 2023 to 2030. The carbon tax rate increases
annually by inflation plus 2 per cent until 2022 and annually by inflation thereatfter.

» Significant tax-free emissions allowances ranging from 60 per cent to 95 per cent will result in
a modest nett carbon tax rate ranging from R6 to R48/tCO2e to provide current significant
emitters time to transition their operations to cleaner technologies through investments in
energy efficiency, renewables, and other low-carbon measures.

- Areview will be conducted of the impact of the carbon tax three years after implementation by
2022. Adjustments to the tax design beyond this first phase will depend on the economic
circumstances at that time and how effective the tax will have been in mitigating emissions.
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SOUTH AFRICA’S CARBON TAX DESIGN FEATURES: Rate,
Tax-free Allowances and Recycling Measures

10
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GHG Inventory, 2015 — DEFF

International Bunkers

1 - Energy 424104 83%
A - Fuel Combustion Activities 395139 77%
1.A.1.A - Electricity 224 009 44%
1.A.1.B - Petroleum Refining 3388 1%
1.A.1.C - Manufacture of Liquid Fuels (Synfuel ) 31299 6%
1.A.2 - Manufacturing Industries and Construction 36 704 7%
1.A.3 - Transport 51485
Civil Aviation 4258
Road Transport 46 676 9%
Rail Transport 551
1.A.4 - Other Sectors 48 254 9%
B - Fugitive emissions 28 965 6%
2 - Industrial Processes and Product Use 35875 7%
2.A - Mineral Industry 6179
Cement production 5205
Lime production 860
Glass Production 114
2.B - Chemical Industry Not disclosed
2.C - Metal Industry 37513
Iron and Steel Production 14094
Ferroalloys Production 13416
Aluminium production 2186
3 - Agriculture, Forestry, and Other Land Use (48 890) (10%)
4 - Waste 22211 4%
Total National Emissions and Removals 512383 100%
11599
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Carbon Tax Policy Consultation Process

Revised Carbon
Tax Bill
published

Dec 2017
(59 comments)

Draft Carbon Submission &
Environmental || Carbon Tax Carbon Carbon Tax Bill Tabling in
Fiscal Reform Discussion Tax Offsets (91 comments) Parliament
Policy Paper Paper Poli Paper
80 t ooy & Draft 2018 — 2019
(2006) ] Paper (77 Regulations
(Dec 2010) (115 comments) on Carbon
LTMS NCCR-WP [ comments) (April Offset (65 Carbon Tax
(2007) (2011) (May 2013) 2014) comments) Act No 15 of
(2015-16) 2019
(Gazetted on
23 May 2019)
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Carbon Tax Act and Customs and Excise
Amendment Act

¥ Carbon Tax Act No 15 of 2019
¥ Two versions of the Carbon Tax Bill was published for public comment in
2015 and 2017
¥ The Bill was processed through Parliament in February 2018 and signed
into law by the President on 22"d May 2019.
¥ The Carbon Tax Act was gazetted on 234 May (Gazette No 42483) and
the carbon tax became effective on 1 June 2019.

¥ Customs and Excise Amendment Act No 13 of 2019

¥ To amend the Customs and Excise Act, 1964, so as to make provision for
the administration and collection of carbon tax revenues

¥ Insertion of provisions relating to carbon tax 54AA. For the purposes of
the administration and collection of carbon tax revenues as contemplated
in section 54A

¥ The Customs and Excise Amendment Act was also gazetted on 23" May
(Gazette No 42480)

YV SAR
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Carbon Tax Act No. 15 of 2019

Regulations and Notice

¥ Carbon offset regulations (Gazette No. 42873) _ _ _ _
¥ Initial regulafions published in June 2016 and 2"d version of regulations published in November
2018 for public comments. _ _
¥ Following Processmg of comments and stakeholder consultation workshop held in March 2019
on 2" Dratft carbon offset regulations. _ _
¥ Final regulations gazetted by the Minister of Finance in Nov 2019.

¥ Performance Benchmarks regulations (Gazette No. 43452) o
¥ Gazetted on 19 June 2020 following extensive consultation process on sector GHG emission
B\tensn begé:%narks since 2014, and publication of draft regulations for public comment in
ecember :

¥ Trade exposure allowance regulations (Gazette No. 43451)
¥ Initial draft regulations published for public consultation in December 2019. Stakeholder
workshops held in February 2020.
¥ Final regulations incorporating stakeholder comments gfazetted on 19 June 2020.
¥ Provides for sector based trade exposure allowances atter taking into account stakeholder
comments on the initial draft Carbon Tax Bill

¥ Notice for the Renewable Energy Premium (Gazette No. 43453)
¥ Section 4(2)(c) of the Carbon Tax Act provides a credit for renewable energy purchased by
electr|C|t¥ generators against their carbon tax liability for the first phase of the carbon tax
¥ The %pp icable rates by renewable energy technology to be used to determine the amount of
the offset was published in a notice in the gazette by the Minister of Finance on 19 June 2020

YV SARS
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Carbon tax licensing requirements

License

I/\ Installed Capacity
— =or>

prescribed activity threshold

SARS

Company

Warehouses
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Carbon tax administration

Licensing requirements

The carbon tax is administered as an environmental levy under Chapter VA and the Rules thereto,
and Parts 1 and 3F of Schedule No.1 of the C&E Act. The tax-free emissions allowances are applied
as rebates under Part 6 of Schedule No.6, of the C&E Act.

Rebate | Tariff Rebate | CD Description Extent of Extent of
Iltem ltem Code Rebate Refund
692.01 | 00.00 01.00 Basic tax free allowance, subject to compliance As provided in As provided in
with section 7 in Part 1l and section 14 in Part Il of | the Notes the Notes
the Carbon Tax Act hereto hereto
692.02 | 00.00 02.00 Industrial process emissions allowance, subjectto | As provided in As provided in
compliance with section 8 in Part Il and section 14 | the Notes the Notes
in Part Il of the Carbon Tax Act hereto hereto
692.03 | 00.00 03.00 Fugitive emissions allowance, subject to As provided in As provided in
compliance with section 9 in Part Il and section 14 | the Notes the Notes
in Part Il of the Carbon Tax Act hereto hereto
692.04 | 00.00 04.00 Trade exposure allowance, subject to compliance | As provided in As provided in
with section 10 in Part Il and section 14 in Part Il the Notes the Notes
of the Carbon Tax Act hereto hereto
692.05 | 00.00 05.00 Performance allowance, subject to compliance As provided in As provided in
with section 11 in Part Il and section 14 in Part Il the Notes the Notes
of the Carbon Tax Act hereto hereto
692.06 | 00.00 06.00 Carbon budget allowance, subject to compliance As provided in As provided in
with section 12 in Part Il and section 14 in Part 11l the Notes the Notes
of the Carbon Tax Act hereto hereto
692.07 | 00.00 07.00 Offset allowance, subject to compliance with As provided in As provided in
section 13 in Part Il and section 14 in Part Il of the Notes the Notes
the Carbon Tax Act hereto hereto

16
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https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LSec-CE-TA-2020-41%20-%20Notice%20R860%20GG43592%20Carbon%20Tax%20(Sch1P3F)%20Insertion.pdf
https://www.sars.gov.za/AllDocs/Embargo/Tariffs/LSec-CE-TA-2020-43%20-%20Notice%20R862%20GG43592%20Carbon%20Tax%20(Sch6P6%20).pdf

Carbon tax administration

Licensing requirements

« A carbon taxpayer is a person who undertakes a taxable activity listed in Schedule 2 of
the Carbon Tax Act in respect of which —

(i) it has an aggregated installed capacity equal to or above the tax threshold; or
(il) a tax threshold indicated as ‘none’ applies.

- An emissions facility of a carbon taxpayer is the premises where such a taxable activity
occurs over which it has operational control.

« Every carbon taxpayer must —

(i) obtain a consolidated licence for the combination of each of its emissions facilities as
its customs and excise manufacturing warehouse for the generation of emissions
liable to carbon tax; and

(i) designate the premises of its operational control in the Republic as the premises for
such a consolidated licence.

* No carbon taxpayer must apply to license an emissions facility where an activity listed
in Schedule 2 of the Carbon Tax Act exclusively occurs in respect of which —
() it has a basic tax-free allowance of 100%; or
(i1) a tax threshold indicated as ‘not applicable’ applies.

YV SARS
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Carbon tax administration

MW(th): Megawatt thermal

Schedule 2

IPCC | Activity/ Sector Threshold | Basic Process Fugitive Trade Perfor- Carbon Offsets Maximum
Code tax-free emissions | emissions | exposure | mance budget allowance | total
allowance |allowance |allowance [allowance |allowance |allowance | % allowances
% % % % % % %
1 ENERGY
1A Fuel Combustion
Activities
1A1 Energy Industries
{including heat
and electricity
recovery from
Waste)
1Ala | Main Activity 10 MW(th) |60 0 0 10 5 5 10 90
Electricity and Heat
Production (includ-
ing Combined Heat
and Power Plants)
1Alb | Petroleum Refining | 10 MW(th) |60 0 0 10 5 5 10 90
1A3e | Other N/A 75 0 0 0 0 3 10 90
Transportation
1B1b | Uncontrolled N/A 100 0 0 0 0 0 0 104
Combustion, and
Burning Coal
Dumps
18 YV SARS
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Carbon tax administration

Licensing procedure

« Carbon tax license applications commenced on 2 January 2020 and taxpayers
have to submit their applications at their nearest Customs & Excise branch

* An interim process has been put in place for the duration of the COVID-19
economic restrictions. This process entails submission of application forms with
supporting documents via email to Carbontax@sars.gov.za

» The license application pack should consist of the following two application forms

with the listed supporting documents (where applicable). No site plans or bond
applications are required

1. Completed DA185: Registration and Licensing of Customs and Excise Clients

2. Completed DA185.4B2: Licensing client type 4B2 — Manufacturing warehouse

YV SAR
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mailto:Carbontax@sars.gov.za
https://www.sars.gov.za/AllDocs/OpsDocs/SARSForms/DA%20185%20%E2%80%93%20Application%20form%20%20-%20Registration%20and%20licensing%20of%20Customs%20and%20Excise%20Clients%20-%20External%20Form.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LAPD-LSec-CE-RA-2019-13b - DA 185 4B2 - Manufacturing Warehouse R1700 GG 42926 - 23 December 2019.pdf

Carbon tax administration

Licensing procedure (continued)

Supporting documents:

a) Certified copy of the Registration certificate of the business e.g. CK1 as

iIssued by the Register of Companies or Master of the Supreme Court in the
case of a Trust.

b) Certified copy of Identity or passport documents of individuals, partners, all
members of close corporation, and trustee/all directors of the company
(recently certified).

c) Confirmation of physical address; under the company name if it is a company
or under an individual’s name if it is a sole proprietor. Such proof can be:

1) An affidavit issued by the Commissioner of Oath;
1) Utility account;

i) Water and electricity account;

Iv) Telephone account; or

V) Lease agreement.

20
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Carbon tax administration
Licensing procedure (continued)

Supporting documents: (continued)
d) Confirmation of business or applicant bank details. Such proof can be:

1) Alegible certified copy or original bank statement containing all the relevant information; or
i) An original letter from the bank on a bank letterhead or a clear Auto bank
statement.

e) Resolution or consent on a company letterhead (in writing what is being applied for must be
dated and signed by an individual, partners, all members, trustees or all directors from a
company).

f) Letter of authority/Power of Attorney (Public Officer/Representative/employee with a copy of a
certified Identity document) for person submitting application on behalf of a company/director.

YV SARS

South African Revenue Service
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Carbon tax administration

Licensing procedure (continued)

Completion of the DA185 application form and DA 185.4B2 annexure

« The “DA185: Registration and Licensing of Customs and Excise Clients” form must
be completed and in section “5. Annexures” the DA 185.4B2 tick box should be
ticked.

 The “DA185.4B2: Licensing client type 4B2 — Manufacturing warehouse” annexure
form must be completed, including the following sections:

- Section “Warehouse Particulars”
(a) Warehouse business type 58 — VM should be ticked
(b) List rebate items if applicable
- Section “Completion by electricity producers only” if applicable

- Section “Completion by carbon taxpayers only”

YV SAR
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¥V DA185 & DA185.4B2 has been enhanced to cater for Carbon Tax licensing:

~w7 ’
VSA;RS e /SMS [ ANNEXURE DA 185.4B2

APPLICATION FORM: REGISTRATION / LICENSING OF |LICENSINGCLIENTTYPE‘B2—H.lNUFAGTURINGWAREHOUSE |
[x) Manufaciure of sugary beverages (warehouse business type 57 - VM) ]
For official use I l I l I ] I I [ l 1 (xi) Generalion of emissions liable to carbon lax (warehouse business type 58 — VM)
ikl Plaasa stala tha rehata itami's) tanff sihhaadinnls) | itamis) (if annlicablal and describe the onods thal will ba
1. NOTES FOR COMPLETION OF THE DA 185 AND ITS ANNEXURES
1. Whore the asterisk (*) appears, dolete whichever is not applicable. Completion by electricity producers only
= Installed capacity of electricity generation plant:
2. Indicate with an™ X" in the block(s) is Number of electricity generation units:
3, Complote the appropriate annexure. Mon-renewable energy source used: Coal O
Pefroleum based liquid fusls ]
4. If the space provided on form DA18S and s the must be on a separate page, which must be
attachod to the form DA185 and the annoxures. Matural gas O
5. Reflect the relevant customs and excise client number, customs and excise warehouse number of rebate user number when applying for the Nuclear E
amendment of existing information or for a total cancellation per client type. Other Specify:
6. Where security must be furnished, complete and submit annexure DA 185.C. If electricity generated from co-generation, Waste heat or enargy from
indicate type: (Rule 54FA_10(c)(i) wiasie
7. Aforeign principal must complote and submit annoxure DA 185.0.
Combined heat and power ]
8. Compiete and submit (if the g Renewable O
9. Al reforences 10 sections and rules pertain to the Customs and Exclse Act, 1964 (the Act) Solar power 0
10. All Customs and Exciso forms are avallable on the SARS website (www.sars.gov.za) or at any SARS branch office.
G ion by tyre only
2. EXISTING REGISTRANT/LICENSEE PARTICULARS Indicate tyre levy MNew tyre manufacturer
client type:
M cumenty rogisteroddiconsed with SARS, ploase stato allocated customs clert number. II I I || I l l I | I " Re-tread tyre manufacturer O
Completion by carbon taxpayers onl
3. NATIONALITY »
Date carbon tax liability arosa in terms af
Naturad parsan, who is: Juristic person, that is: Carbon Tax Act, 2019
Loosted in e REA [reeOMeD0 Locatnd in the REA [ Yes 0% Section 4{1) of Carbon Tax Act, 2019 []
Reporting mathod for carbon tax
4. PURPOSE OF APPLICATION Section 4(2) of Carbon Tax Act, 2019 O
New Registration/Licensee or renewal “ 0 l Amendment of existing information l 0 l Cancellation: l 8] Details of registration as data provider in lerms of the National Greenhouse Gas Emission Reporting Regulations
under the National Environmental Management: Air Quality Act, 2004
5. ANNEXURES
(a) Data provider name:
Annexure Registration Tiek | annexure Liconsin Tiek
box 9 box (b) Data provider 1D:
DA 185 4A1 Importer (Local of Foreign) o | oatesass Special Manufacturing Warehouse — (Section | - Facility details (If more than one facility is registered, provide such details for each facility on a separate annexure).
() Facility name:
Manufacturing Warchouse - (Sections 10A, d) Facility 1D:
DA 185 4A2 Exporter (Local or Foreign) o 27, S4E. 54, SAAA and the ndes ) (d) Facility 1D:
(e} Physical address:
DA 185 4A2 Exporter  for SADC, SADC-EPA,
SACUEFTA and SACUMERCOSUR - (f) List the relevant IPCC codais) for each
(nde SOA01, ndes 494, 498, 490 ang | O | DA188483 Storage Warehouse a activity conducted at the facility:
49E)
DA 185 4A2 (Secton A) & Specisl Storage Warehouse (Sections 104
Form DA 46A1.02 Exporter for AGOA - (rules 46A1.02) o DA 185484 and 21 and ":9,',“ theteto) et a {g) List the total installed capacity of the facility
per each relavant IPCC code:
DA 185 4A2 (Secton B) & | Approved Exportor - SADC-EPA or
Form DA 49A.02 SACUEFTA - (niea40A18(19), (20) [ o | DAtes4ms ﬁ;’;‘f Aged = (Becn S48 arxd i c5bes a
and 49D.18(19)20))
DA 185 4A2 (Section C) & | Exporter for GSP (varlows countries) — Remover of goods in Bond (Local or Foreign)
Form DA 46A.01 (redevant rules for section 46A) g | e ~ (Secson 64D and the rule thereto) o
Confinues averdeal
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Carbon tax administration

Licensing procedure (continued)

Completed application forms together with supporting documents should be submitted at the nearest Customs & Excise office.

The following branches will be available to receive the Carbon Tax licensing applications:

Alberton
Pretoria

Cape Town
Durban

Port Elizabeth
Bloemfontein
Upington
Stellenbosch

The licensing is required under Schedule 8, specifically schedule 805.26 of the C & E Act:

. The license period is renewable on a yearly basis before the 315t December.

All licensees who are required to renew their licenses in terms of Schedule 8 must submit their applications for renewal (DA 185 and

rele\/_ané| annex) thirty (30) calendar days before it expires manually to any Customs Branch Office. No supporting documents is
require

. No license fee is applicable.

Applications can be sent via email to: carbontax@sars.gov.za for the duration of the COVID-19 economic restrictions

Queries can be directed to the email address: carbontax@sars.gov.za

or

Make use of the Contact Centre 0800 00 7277

24
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Carbon tax account administration

///

2.
1. Capture and
Completion of the submission of the
DA 180 & Annexures carbon tax account

DA 180 & Annexures SARS efiling System
(EXD180)

ME =
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Carbon tax administration

Carbon tax account and payment

The tax period and accounting period will run from 1 June 2019 to 31 December 2019 in the first
year and 1 January to 31 December in subsequent years.

The carbon tax environmental levy account, together with the payment of the carbon tax liability,
Is due by the penultimate working day of October 2020 for the 2019 tax period and of July of the
following year for subsequent tax periods. The submission and payment must be filed before
15:00 pm of such day.

The carbon tax filing season will open on 1 October 2020 for the 2019 tax period and on 1 July
of the following year for subsequent tax periods.

A new DA180 form (Environmental Levy Account for Carbon Tax) is available on the SARS
website). This form will be used by the taxpayers to prepare a carbon tax account submission

The DA180 form comes with six annexures and completion notes:
a) DA180.01A.1 — Fuel Combustion (Stationary)
b) DA180.01A.2 — Fuel Combustion (Non-Stationary)
c) DA180.01B.1 - Fugitive (Oil and Natural Gas)
d) DA180.01B.2 — Fugitive (Coal Mining and Handling)
e) DA180.01C - Industrial Process
f) DA180.02 — Carbon Tax Allowances
g) Completion notes to DA180 carbon tax account

26
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https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10a%20-%20DA%20180%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10a%20-%20DA%20180%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10b%20-%20DA%20180.01A.1%20–%20Fuel%20Combustion%20(Stationary)%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10c%20-%20DA%20180.01A.2%20–%20Fuel%20Combustion%20(Non-Stationary)%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/OpsDocs/SARSForms/DA%20180.01B.1%20%E2%80%93%20Fugitive%20(Oil%20and%20Natural%20Gas)%20-%20External%20Form.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10e%20-%20DA%20180.01B.2%20–%20Fugitive%20(Coal%20Mining%20and%20Handling)%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10f%20-%20DA%20180.01C%20–%20Industrial%20Process%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10g%20-%20DA%20180.02%20–%20Carbon%20Tax%20Allowances%20–%20Environmental%20Levy%20Account%20for%20Carbon%20Tax.pdf
https://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LSec-RA-2020-10h%20-%20Completion%20notes%20to%20DA%20180%20carbon%20tax%20account.pdf

Carbon tax administration

Carbon tax account and payment

The completed DA180, annexures and supporting documents must be submitted
via the SARS eFiling platform through the “Excise Levies & Duties” option.

You are advised to endeavour to submit your account as soon as possible from
the 1 October 2020 to allow time for seeking advise or guidance on issues that
might arise. Last day submission is a choice but may result in interest payable or
penalties been raised if then late submitted.

It should be noted that interest on late payments is calculated on a monthly
basis wherein one day is regarded as a whole month.

Every licensee must calculate the amount of environmental levy payable for
each tax period in respect of its licensed customs and excise manufacturing
warehouse in the manner specified in paragraphs 1 — 4 in the following slides:

27
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Carbon tax administration

Calculation of the amount of environmental levy payable

1.  The greenhouse gas emissions liable to environmental levy consists of the carbon dioxide equivalent of fuel combustion, industrial
process and fugitive emissions that must be determined in accordance with:

(a) Section 4(1) of the Carbon tax Act
Notwithstanding Section 4(2), the carbon tax must be levied in respect of the sum of the

greenhouse gas emissions of a taxpayer in respect of a tax period expressed as the carbon
dioxide equivalent of those greenhouse gas emissions resulting from fuel combustion and
industrial processes, and fugitive emissions in accordance with an emissions determination
methodology approved by the Department of Environment, Forestry and Fisheries(DEFF).

Tier 3 methodology as per the DEFF Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas

Emissions by Industry

and/or

(b) Section 4(2) of the Carbon tax Act o _
Where a taxpayer uses an emissions determination methodology in respect of the sum of

the greenhouse gas emissions of a taxpayer in respect of a tax period— o
(i) employing readily available statistical data on the intensity of processes (activity data)

and emission factors as specified in the ‘IPCC Guidelines For National Greenhouse Gas

Inventories’ (2006)); or
(i) employing the statistical data and emission factors as specified in item (i) above

including country-specific emission factors,

Tiers 1 & 2 methodologies as per the DEFF Technical Guidelines fro Monitoring, Reporting and Verification of Greenhouse
Gas Emissions by Industry
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Carbon tax administration

Calculation of the amount of environmental levy payable

* In the case of an emissions declaration in terms of section 4(1) of the Carbon Tax
Act, the carbon tax account will appear with pre-populated emission values from
DEFF (only if 3" party data was made available to SARS). The taxpayer must
either accept these values as correct or may submit different values.

* In the case of an emissions declaration in terms of section 4(2) of the Carbon Tax
Act, the carbon tax account will generate the necessary annexure(s) for
completion by the taxpayer to calculate the emission values in accordance with
the formulas prescribed in that section.

2. The allowances that reduce the emissions contemplated in paragraph (1) above
must be determined where relevant in accordance with Part 6 of Schedule No. 6 and
Part Il and Part Il of the Carbon Tax Act.

3. The rate of environmental levy must be determined in accordance with Section F of
Part 3 of Schedule No. 1 and section 5 of the Carbon Tax Act.

4. The amount of environmental levy payable must be determined in accordance with
Section F of Part 3 of Schedule No. 1 and section 6 of the Carbon Tax Act

YV SAR

29 South African Revenue Service



Carbon tax allowances

1. Basic tax-free allowance

(1) Ataxpayer that conducts an activity that is listed in Schedule 2 of Carbon Tax Act
in the column ‘Activity/Sector’ must receive an allowance in respect of those
emissions, determined in terms of (2) below.

(2) The percentage of the allowance referred to in (1) above must be calculated by
matching the line in which the activity is contained in the column ‘Activity/Sector’
with the corresponding line in the column ‘Basic tax-free allowance %’ in
Schedule 2 of the total percentage of greenhouse gas emissions in respect of
a tax period in respect of that activity.

Schedule 2

IPCC | Activity/ Sector Threshold Basic Process Fugitive Trade Perfor- Carbon Offsets Maximum

Code tax-free emissions | emissions exposure mance budget allowance | total
allowance |allowance |allowance |allowance |allowance |allowance | % allowances
I o o o L o %

1 ENERGY

1A Fuel Combustion

Activities
1A1 Energy Industries

(including heat
and electricity

recovery from

Waste)

1Ala 1ain ActlvhN 10 MW(th)/| 60 0 0 10 5 5 10 90
( Electricity and Heat

Production (includ-
ing Combined Heat
and Power Plants) /
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Carbon tax allowances

2. Allowance for industrial process emissions
(1) A taxpayer that conducts an activity in respect of industrial process emissions
that is listed in Schedule 2 in the column “Activity/Sector” must receive an
allowance in respect of those emissions, determined in terms of (2) below.
(2) The percentage of the allowance referred to in (1) above must be 10 percent of

the total greenhouse gas emissions in respect of a tax period in respect of that
activity.

3. Allowance in respect of fugitive emissions
A taxpayer that conducts an activity that is listed in Schedule 2 in the column
‘Activity/Sector” must receive an allowance in respect of fugitive emissions equal to

10 per cent of the total greenhouse gas emissions in respect of the tax period in
respect of that activity.

4. Trade exposure allowance

A taxpayer that is liable for the carbon tax in respect of greenhouse gas emissions
must receive an allowance up to a maximum of ten per cent in respect of trade
exposure as measured by value of exports plus imports divided by the total
production by sector or subsector that must be determined in a manner prescribed
by the Minister in the regulations accessible at the link: Trade Exposure Allowance

YV SAR
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Carbon tax allowances

5. Performance allowance
A taxpayer that has implemented measures to reduce the greenhouse gas
emissions of that taxpayer in respect of a tax period must receive an allowance in
respect of that tax period not exceeding five per cent of the total greenhouse gas
emissions of that taxpayer during that tax period, determined in accordance with
the formula: Z=(A/B-C)x D

in which formula—
(a) “Z” represents the percentage to be determined that must not be less than zero;
(b) “A” represents—

(i) the sector or sub-sector greenhouse gas emissions intensity benchmark

as prescribed by the Minister in the regulations;
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/
or

(i) where no value is prescribed as required in (i) above, the number zero;
(c) “B” represents the measured and verified greenhouse gas emissions intensity

of a taxpayer in respect of a tax period,;
(d) “C” represents the number one; and
(e) “D” represents the number 100.

YV SAR
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Carbon tax allowances

6. Carbon budget allowance

(1) Subject to (2) below, a taxpayer that conducts an activity that is listed in Schedule 2 in the
column “Activity/Sector”, and participates in the carbon budget system during or before the
tax period, must receive an additional allowance of five percent of the total greenhouse gas
emissions in respect of a tax period.

(2) A taxpayer must only receive the allowance as contemplated in (1) above if the Department
of Environment, Forestry and Fisheries confirms in writing that that taxpayer is participating in
the carbon budget system as referred to in (1) above.

7. Offset allowance
(1) Subject to (2) below, a taxpayer may reduce the amount in respect of the carbon tax for
which the taxpayer is liable in respect of a tax period by utilising carbon offsets as prescribed

by the Minister in the regulations accessible at the link
http://www.treasury.gov.za/public%20comments/CarbonTaxAct2019/Gazetted%20Carbon%200ffset%20Requlations%2029%20Nov%202019.pdf

(2) The reduction of the liability for the carbon tax allowed in terms of (1) above must not exceed
so much of the percentage of the total greenhouse gas emissions of a taxpayer in respect of
a tax period as is determined by matching the line in the column “Activity/Sector” with the
percentage in the corresponding line of the column “Offsets allowance %” in Schedule 2.
Schedule 2

IPCC | Activity/ Sector Threshold Basic Process Fugitive Trade Perfor- Carbon Offsets Maximum

Code tax-free emissions | emissions | exposure mance budget allowance | total
allowance |allowance |allowance |allowance |allowance |allowance | % allowances
T T T T T T T

241 {Cement Production ) none 60 10 0 10 5 5 5 ) 05

2A2 Lime Production none 60 10 0 10 5 5 5 95

2ZA3 Glass Production none 60 10 0 10 5 5 5 95
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stipulated Schedule 2 constitutes 100 per cent, must only receive the sum of

Carbon tax allowances

8. Limitation of sum of allowances
A taxpayer, other than a taxpayer in respect of which the maximum total allowance

the allowances contemplated in 1- 7 above in respect of a tax period to the extent
that the sum of those allowances does not exceed 95 per cent of the total
greenhouse gas emissions of that taxpayer in respect of that tax period as
determined in terms of the column “Maximum total allowances %” in Schedule 2.

Schedule 2
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IPCC | Activity/ Sector Threshold Basic Process Fugitive Trade Perfor- Carbon Offsets Maximum
Code tax-free emissions | emissions |exposure | mance budget allowance | total

allowance |allowance |allowance |allowance |allowance |allowance | % allowances

e T T g ! T T
2A1  {Cement Production ) none 60 10 0 10 5 5 5 95 )
2A2 Lime Production none 60 10 0 10 5 3 5 05
2A3 Glass Production none 60 10 0 10 5 5 5 05
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Completion of DA180 and annexures
DA 180 — Environmental Levy Account for Carbon Tax

Section A. Licensee particulars:

YV SARS

A, Licensee particulars:

Warehouse number
Licensee

Trading as

Physical address

A. Licensee patrticulars

DA 180
CUSTOMS & EXCISE

Environmental Levy Account for Carbon Tax
(Chapter VA of the Customs and Excise Act, 1964, and the rules thereto)

Excise Client Code Accounting Period

To:
From:

Postal code

Warehouse number

The relevant warehouse number allocated to the licensed business entity

Excise Client Code

The Excise code issued to the licensee

Licensee

The official business entity name of the licensee as registered with the Registrar
Companies

Trading as

The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address

The street address of the licensed business entity

Postal code

The postal area code of the licensed business entity

Accounting Period

The 12-month period in which the carbon emissions occurred at the registered
facilities under the business entity. The 12-month period starts on 1 January and
ends on 31 December of each calendar year.
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Completion of DA180 and annexures
DA 180 — Environmental Levy Account for Carbon Tax

Section B Declaration of Emissions Equivalent
B.1 If section 4{1) is applicable, declare the emissions in the relevant fields below according to the corresponding IPCC codes:

IPCC Code Fuel combustion emissions Fugitive emissions Industrial process emissions

Note: If space is insufficient, complete an annexure sheet.

B.1 If Section 4(1) is applicable If section 4(1) is ticked, insert the DEFF declared figures in the relevant fields for Fuel
Combustion emissions, Fugitive emissions and/or Industrial process emissions

according to the corresponding IPCC codes.

B.2 If section 4(2) is applicable, select the Types of Emissions by marking the relevant tick box below with X to obtain the relevant DA180.01 annexure(s) and declare the emissions in the relevant fields below according to the

corresponding IPCC codes:

IPCC Code Fuel Combustion (Stationary) Fuel Combustion (Non- Fugitive (Oil & Natural Gas) Fugitive (Coal Mining & Handling) Industrial Process (DA180.01C)
(DA180.01A.1) Stationary) (DA180.01A.2) (DA180.01B.1) (DA180.01B.2)
B.2 If Section 4(2) is applicable If section 4(2) is ticked, indicate the Types of Emissions by marking the appropriate

tick box(es) with an X and carry over The Emissions Equivalent figures as reflected in
the DA 180.01 annexure(s) and declare the emissions in the relevant fields for Fuel
Combustion (Stationary), Fuel Combustion (Non-Stationary), Fugitive (Oil & Natural
Gas), Fugitive (Coal Mining & Handling), and/or Industrial Process according to the
corresponding IPCC codes.
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Completion of DA180 and annexures
DA 180 — Environmental Levy Account for Carbon Tax

Section B Declaration of Emissions Equivalent

B.3 Calculation of Met Emission Equivalent:

ME-S)x(1-C)]—[Dx [1—M)]}+{Px{L—J)}+{Fx (1 - K]} = Met Emissicn Equivalent |X)
IPCC E 5 C o il P 1 F K X
Code Total fuel Sequestrated Sum of Petrol and diesel Sumn of Total industrial Sum of Total fugitive Sum of MNet Emission
combustion Emissions allowances under 550 1l Ces under process emissions  allowances under EMiSSions allowances under Equivalent
Emissions sections 7, 10, 11, sections 7, 12 sections 7, 8, 10, sections 7, 9, 10,
12, and 13 and 13 11, 12 and 13 11,12 and 13

Total

Mote: If space is insufficient, complete an annexurs sheet

« Each of the element in the formula under B3 above is described in the following
slides
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Completion of

DA180 and annexures

DA 180 — Environmental Levy Account for Carbon Tax

Section B Declaration of Emissions Equivalent

B.3 Calculation of Net Emission Equivalent

{[(E=S)x(1-C)]=-[Dx@A-=-M]}+{Px (2=} +{Fx(1-K)}=Net Emission Equivalent
X)

o “X”” represents the Net Emission Equivalent amount to be determined the above
formula that must not be less than zero;

o “E” represents the number in respect of the fuel combustion related greenhouse
gas emissions of the taxpayer in respect of that tax period expressed as a carbon
dioxide equivalent. This figure is obtained from the sum of emissions of the values
declared in DA180 container B1 column titled Fuel combustion emissions plus
values declared DA180 container B2 column titled Fuel combustion
emissions(Fuel Combustion Stationary (DA180.01A.1) and Fuel Combustion:
Non-Stationary (DA180.01A.2)

) “S” represents the number in respect of greenhouse gas emissions, expressed in
terms of carbon dioxide equivalent that were sequestrated in respect of that tax
period as verified and certified by the Department of Environment, Forestry and
Fisheries.

) “C” represents a number equal to the sum of the percentages of allowances
determined under sections 7, 10, 11, 12, and 13 in respect of that tax period
subject to section 14 of the Carbon Tax Act of 2019. These percentages are
obtained from section B.2 of the DA 180.02 annexure;

o “D” represents the number in respect of the petrol and diesel related greenhouse
gas emissions of that taxpayer in respect of that tax period expressed as a carbon
dioxide equivalent, determined in terms of section 4(2)(a);

o “M” represents a number equal to the sum of the percentages of the allowances
determined under sections 7, 12 and 13 in respect of that tax period, subject to
section 14. These percentages are obtained from section B.2 of the DA 180.02
annexure;
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Completion of

DA180 and annexures

DA 180 — Environmental Levy Account for Carbon Tax

Section B Declaration of Emissions Equivalent

B.3 Calculation of Net Emission Equivalent
(continued)

{{E-S)x(1-C)-Dx@-Mp}+{Px(1-I3)}+{Fx(@-K)} =Net Emission
Equivalent (X)

. “P” represents the number in respect of the industrial process related
greenhouse gas emissions of the taxpayer in respect of that tax period
expressed as a carbon dioxide equivalent determined in terms of section
4(2)(c). This figure is obtained from the sum of emissions of the values declared
in DA180 container B1 column titled Industrial process emissions plus values
declared DA180 container B2 column titled Industrial Process (DA180.01C);

. “J”’ represents a number equal to the sum of the percentages of the allowances
determined under sections 7, 8, 10, 11, 12 and 13 in respect of that tax period,
subject to section 14. These percentages are obtained from section B.2 of the
DA 180.02 annexure;

. “F” represents the number in respect of the fugitive greenhouse gas emissions
of the taxpayer in respect of that tax period expressed as a carbon dioxide
equivalent determined in terms of section 4(2)(b). This figure will be obtained
from the sum of emissions of the values declared in DA180 container B1
column titled Fugitive emissions plus values declared DA180 container B2
column titled Fugitive Emission ( Oil & Natural Gas) (DA180.01B.1) and Fugitive
Emission ( Mining & Coal) (DA180.01B;

. “K” represents the sum of the percentages of the allowances determined in
terms of sections 7, 9, 10, 11, 12 and 13 in respect of that tax period, subject to
section 14. These percentages are obtained from section B.2 of the DA 180.02
annexure;
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Completion of DA180 and annexures
DA 180 — Environmental Levy Account for Carbon Tax

Section C Determination of Environmental Levy payable

C.1 Calculation of Gross Lewy Payable:

Total Met Emission Equivalent
Multiply by Rate of Environmental Levy
Gross Levy Payable

Gross Levy Payable

C.1 Calculation of Gross Levy Payable

Total Net Emissions Equivalent

This figure is obtained from the Total of field of X (Net Emissions Equivalent) column

Multiply by Rate of Environmental Levy

This figure is the rate as prescribed in Schedule 1 Part 3F

Gross Levy Payable

This figure is calculated by multiplying ‘Total Net Emissions Equivalent * by ‘Rate of Environmental Levy’

C.2 Calculation of Net Levy Payable:

Adjustment in respect of the generation of electricity from fossil fuels: A—B-C=X

A B

C X

Gross Levy Payable Renewable Energy Premium Total of DA176 amount over tax period per company MNet Levy Payable (May not be less than zero)

C.2 Calculation of Net Levy Payable

A : Gross Levy Payable

This figure is obtained from C.1

B : Renewable Energy Premium

The renewable energy premium is determined by the Minister by notice in the Gazette.

http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxReqgulations/

C : Total of DA176 amount over tax period per company

This figure is the total amount of the environmental levy in respect of electricity generated
in the Republic contemplated in Section B of Part 3 of Schedule 1 to the Customs and

Excise Act, 1964 (Act No. 91 of 1964), and paid by the company during the tax period

X: Net Levy Payable (May not be less than zero)

This figure is obtained from applying the formula A- B- C= X
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Completion of DA180 and annexures
DA 180 — Environmental Levy Account for Carbon Tax

Section C Determination of Environmental Levy payable

C.3 Calculation of Total Amount Payable:

Met Lewy Payable
Less Overpaid on previous period
Plus Underpaid on previous period

Total Amount Payable

Total Amount Payable

C.3 Calculation of Total Amount Payable

Net Levy Payable

This figure is obtained from C.2 (X)

Less Overpaid on previous period

If an amount was overpaid on a previous return, the amount must be deducted from the Net Levy Payable

Plus Underpaid on previous period

If an amount was underpaid on a previous return, the amount must be added to the Net Levy Payable.

Total Amount Payable

This is the total amount payable by the licensee
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Completion of DA180 and annexures
DA 180.01A.1 — Fuel Combustion (Stationary)

Section A. Licensee particulars:

'/ SARS DA 180.01A.1
CUSTOMS & EXCISE

Fuel Combustion (Stationary)
Environmental Levy Account for Carbon Tasx

A, Licensee particulars:

Warehouse number Excise Client Code Accounting Period

Licensee To:
From:

Trading as

Physical address

Postal code

A. Licensee patrticulars

Warehouse number The relevant warehouse number allocated to the licensed business entity

Excise Client Code The Excise code issued to the licensee

Licensee The oﬁi(?ial business entity name of the licensee as registered with the Registrar
Companies

Trading as The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address The street address of the licensed business entity

Postal code The postal area code of the licensed business entity
The 12-month period in which the carbon emissions occurred at the registered facilities

Accounting Period under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.
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Completion of DA180 and annexures
DA 180.01A.1 — Fuel Combustion (Stationary)

Carbon dioxide equivalent declaration {section 4{2) of Carbon Tax Act, 2019, methodology):

B.1 Emissions factor: {[{C x 1) + (M x 23} + (N x 296} x D} / ¥ = X

Use the prescribed Schedule for Carbon Tax Fuel Combustion: Stationary to calculate the Emission factor in Carbon Dioxide eguivalent per tonne (X)

B.2 Emissions equivalent: (A x B) = E

Use the Total of A (mass in tonne) multiplied by total of X (Emission factor that represents B) to calculate the Emissions Equivalent (E)

B.3 Table of emissions equivalent
IPCC Code Source L& L N D A X A E
Fuel Type Carbon Dioxide Methane Emissions Mitrous Oxide Default net calorific The number 1000 Emission factor in Total mass in tonne Emissions Equivalent
Emissions CHa (KGCHa/T1) Emissions value (TJ/TONMNE) COz equivalent per
CO2 (KGCO2/T1) MNzO (KGN20/TJ) tonne
MNote: If space is insufficient, complete an annexure sheet.
C. The Emissions Equivalent figures as reflected in this DA180.01A.1 represented by E as abowve must be carried forward to the DA 180 (front-page) section B.2 to be inserted in the Fuel Combustion (Stationary) fields

according to the corresponding IPCC codes.

B. Carbon dioxide equivalent declaration

The greenhouse gas emission factor, in carbon dioxide equivalent per tonne that must be determined in
accordance with the formula: {[(C x 1) + (M x 23) + (N x 296)] x D} / Y = X, in which formula:

“X” represent the emission factor to be determined by the above formula

“C” represents the carbon dioxide emissions of a fuel type determined by matching the fuel type listed in the
column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column
“CO, (KGCO,/TJ)” of that table;

B.1 Emission factor

“M” represents the methane emissions of a fuel type determined by matching the fuel type listed in the
column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column
“CH, (KGCH,/TJ)” of that table;

“N” represents the Nitrous Oxide emissions of a fuel type determined by matching the fuel type listed in the
column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column

“N,O (KGN,O/TJ)’ of that table,
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Completion of DA180 and annexures
DA 180.01A.1 — Fuel Combustion (Stationary)

B. Carbon dioxide equivalent declaration...continued

B.1 Emission factor

“Y” represents the number 1000.

“D” represents the net default calorific value (Terra Joule per tonne) of a fuel type determined by matching
the fuel type listed in the column listed in the column “fuel type” in Table 1 of Schedule 1 with the
number in the corresponding line of the column “DEFAULT NET CALORIFIC VALUE (TJ/TONNE)” of
that table.

Use the prescribed Schedule for Carbon Tax Fuel Combustion Emission factors — Stationary to calculate
the Emission factor in Carbon Dioxide equivalent per tonne.

B.2 Emissions equivalent

A number constituted by the sum of the respective numbers determined for each type of fuel in respect of
which a greenhouse gas is emitted in respect of that tax period which respective numbers must be
determined in accordance with the formula: E = (A x B) in which formula:

“E” represents the Emissions equivalent;

“A” represents the mass of any one type of the fuel expressed in tonne that is the source of the greenhouse
gas emission, other than any fuel utilised for the purpose of international aviation and maritime transport;

“B” represents the greenhouse gas emission factor in carbon dioxide equivalent per tonne that is
determined in applying formula in B.1 to obtain “X”.

Use the Total of A (mass in tonne) multiplied by total of B (Emission factor) to calculate the Emission
Equivalent.

Note: For the conversion of volume to mass, use the appropriate density conversion factor provided in
DEFF’s Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas Emissions by
Industry available at https://www.environment.gov.za/legislation/quidelines
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Completion of DA180 and annexures
DA 180.01A.1 — Fuel Combustion (Stationary)

B. Carbon dioxide equivalent declaration...continued

Completion of the table of emissions equivalent utilising the prescribed Schedule 1 of the Carbon Tax Act,

B.3 Table of Emissions Equivalent 2019

C. Emissions equivalent figures

The Emissions Equivalent figures as reflected in this DA180.01A.1 represented by E in the table of emissions must be carried forward to the DA 180 (front-
page) section B.2 to be inserted in the Fuel Combustion (Stationary) fields according to the corresponding IPCC codes.
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Completion of DA180 and annexures
DA 180.01A.2 — Fuel Combustion (Non-Stationary)

Section A. Licensee particulars:

YV SARS

Licensee particulars:

Warehouse number
Licensee

Trading as

Physical address

A. Licensee patrticulars

DA 180.01A.2
CUSTOMS & EXCISE

Fuel Combustion (Mon-Stationary)
Environmental Levy Account for Carbon Tax

Excise Client Code Accounting Period

From:

Postal code

Warehouse number

The relevant warehouse number allocated to the licensed business entity

Excise Client Code

The Excise code issued to the licensee

Licensee

The official business entity name of the licensee as registered with the Registrar
Companies

Trading as

The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address

The street address of the licensed business entity

Postal code

The postal area code of the licensed business entity

Accounting Period

The 12-month period in which the carbon emissions occurred at the registered facilities
under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.
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Completion of DA180 and annexures
DA 180.01A.2 — Fuel Combustion (Non-Stationary)

Carbon dioxide equivalent declaration {section 4{2) of Carbon Tax Act, 2019, methodology):

B.1 Emissions factor: {[{Cx 1) + (M x23) + (Nx 296)]x D} f ¥ =X

Use the prescribed Schedule for Carbon Tax Fuel Combustion: Non-5tationary to calculate the Emission factor in Carbon Dioxide equivalent per tonne (X)

B.2 Emissions equivalent: (& x B} = E

Use the Total of A {mass in tonne) multiplied by total of X {(Emission factor that represents B) to calculate the Emissions Equivalent (E}

B.3 Table of emissions equivalent
IPCC Code Source C nM N D Y X A E
Fuel Type Carbon Dioxide Methane Emissions Mitrous Oxide Default net calorific The number 1000 Emission factor in Total mass in tonne Emissions Eguivalent
Emissions CHa (KGCHa/TI) Emissions value (TI/TONNE) COz equivalent per
COz (KGCO=/T)) N0 (KGN20/TJ)

tonmne

Note: If space Is insufficient, complete an annexure sheer.

The Emissions Equivalent figures as reflected in this DAL80.01A.2 represented by E as above must be carried forward to the DA 180 (front-page) section B.2 to be inserted in the Fuel Combustion (Mon-Stationary) fields
according to the corresponding IPCC codes.

B. Carbon dioxide equivalent declaration

The greenhouse gas emission factor, in carbon dioxide equivalent per tonne that must be determined in
accordance with the formula: {[(C x 1) + (M x 23) + (N x 296)] x D} / Y = X, in which formula:

“X” represent the emission factor to be determined by the above formula

“C” represents the carbon dioxide emissions of a fuel type determined by matching the fuel type listed in the

column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column

“CO, (KGCO,/TJ)” of that table;
B.1 Emission factor

“M” represents the methane emissions of a fuel type determined by matching the fuel type listed in the

column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column
“CH, (KGCH,/TJ)” of that table;

“N” represents the Nitrous Oxide emissions of a fuel type determined by matching the fuel type listed in the
column “fuel type” in Table 1 of Schedule 1 with the number in the corresponding line of the column

“N,O (KGN,O/TJ)’ of that table,
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Completion of DA180 and annexures
DA 180.01A.2 — Fuel Combustion (Non-Stationary)

B. Carbon dioxide equivalent declaration...continued

B.1 Emission factor

“Y” represents the number 1000.

“D” represents the net default calorific value (Terra Joule per tonne) of a fuel type determined by matching
the fuel type listed in the column listed in the column “fuel type” in Table 1 of Schedule 1 with the
number in the corresponding line of the column “DEFAULT NET CALORIFIC VALUE (TJ/TONNE)” of
that table.

Use the prescribed Schedule for Carbon Tax Fuel Combustion Emission factors — Non-Stationary to
calculate the Emission factor in Carbon Dioxide equivalent per tonne.

B.2 Emissions equivalent

A number constituted by the sum of the respective numbers determined for each type of fuel in respect of
which a greenhouse gas is emitted in respect of that tax period which respective numbers must be
determined in accordance with the formula: E = (A x B) in which formula:

“E” represents the Emissions equivalent;

“A” represents the mass of any one type of the fuel expressed in tonne that is the source of the greenhouse
gas emission, other than any fuel utilised for the purpose of international aviation and maritime transport;

“B” represents the greenhouse gas emission factor in carbon dioxide equivalent per tonne that is
determined in applying formula in B.1 to obtain “X”.

Use the Total of A (mass in tonne) multiplied by total of B (Emission factor) to calculate the Emission
Equivalent.

Note: For the conversion of volume to mass, use the appropriate density conversion factor provided in
DEFF’s Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas Emissions by
Industry available at https://www.environment.gov.za/legislation/guidelines
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Completion of DA180 and annexures
DA 180.01A.2 — Fuel Combustion (Non-Stationary)

B. Carbon dioxide equivalent declaration...continued

Completion of the table of emissions equivalent utilising the prescribed Schedule 1 of the Carbon Tax Act,

B.3 Table of Emissions Equivalent 2019

C. Emissions equivalent figures

The Emissions Equivalent figures as reflected in this DA180.01A.2 represented by E in the table of emissions must be carried forward to the DA 180 (front-
page) section B.2 to be inserted in the Fuel Combustion (Non-Stationary) fields according to the corresponding IPCC codes.
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Completion of DA180 and annexures
DA 180.01B.1 — Fugitive (Oil and Natural Gas)

Section A. Licensee particulars:

YV SARS

CUSTOMS & EXCISE
Fugitive (0il and Natural Gas)

Environmental Levy Account for Carbon Tax

A, Licensee particulars:
Warehouse number Excise Client Code Accounting Period
Licensee To:
Trading as Fram:
Physical address
Postal code
A. Licensee patrticulars
Warehouse number The relevant warehouse number allocated to the licensed business entity
Excise Client Code The Excise code issued to the licensee
Licensee The offigial business entity name of the licensee as registered with the Registrar
Companies
Trading as The official company trading name of the licensee as registered with the Registrar of
Companies
Physical Address The street address of the licensed business entity
Postal code The postal area code of the licensed business entity
The 12-month period in which the carbon emissions occurred at the registered facilities
Accounting Period under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.

YV SARS
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Completion of DA180 and annexures
DA 180.01B.1 — Fugitive (Oil and Natural Gas)

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology):
B.1 Emissions factor: {{Cx 1)+ (Mx 23} + ([Nx 296)} x ¥ =X
Use the prescribed Schedule for Carbon Tax Fugitive Emission Factors to calculate the Emission factor in Carbon Dioxide equivalent per tonne (X)

B.2 Emissions equivalent: (N x Q) =F

Use the Total of N {(mass in tonne) multiplied by total of X (Emission factor that represents Q) to calculate the Emissions Equivalent (F)

B.3 Table of emissions equivalent
IPCC Code Source L& M N ¥ X N F
Activity CO2 CHa N20 The number 1000 Emission facter in CO2 Total mass in tonne Emissions Equivalent

equivalent per tonne

Qp

Note: If space is insufficient. complete an annexure sheet.

C. The Emissions Equivalent figures as reflected in this DA180.01B.1 represented by F as above must be carried forward to the DA 180 (front-page) section B.2 to be inserted in the Fugitive (0il and

Natural Gas) fields according to the corresponding IPCC codes.

B. Carbon dioxide equivalent declaration

The greenhouse gas emission factor, in carbon dioxide equivalent per tonne that must be determined in
accordance with the formula: {(C x 1) + (M x 23) + (N x 296)} x Y = X in which formula:

“X” represent the emission factor to be determined by the above formula

“C” represents the carbon dioxide emissions of a fuel type determined by matching the fuel type listed in the

column “fuel type” in Table 2 of Schedule 1 with the number in the corresponding line of the column
“CO, ” of that table;
B.1 Emission factor

“M” represents the methane emissions of a fuel type determined by matching the fuel type listed in the

column “fuel type” in Table 2 of Schedule 1 with the number in the corresponding line of the column
“CH,” of that table;

“N” represents the Nitrous Oxide emissions of a fuel type determined by matching the fuel type listed in the

column “fuel type” in Table 2 of Schedule 1 with the number in the corresponding line of the column
“N,O ” of that table;
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Completion of DA180 and annexures
DA 180.01B.1 - Fugitive (Oil and Natural Gas)

B. Carbon dioxide equivalent declaration...continued

B.1 Emission factor

“Y” represents the number 1000.

Use the prescribed Schedule for Carbon Tax Fugitive Emission Factors to calculate the Emission factor in
Carbon Dioxide equivalent per tonne (X)

B.2 Emissions equivalent

A number constituted by the sum of respective numbers determined for each type of commodity, fuel or
technology in respect of which the greenhouse gas is emitted in respect of a tax period which respective
numbers must be determined in accordance with the formula: F = (N x Q) in which formula:

“F” represents the Emissions equivalent;

“N” represents the mass expressed in tonne in the case of solid fuels or volume of each type of fuel
expressed in cubic metres in the case of fuels other than solid fuels, in respect of the greenhouse gas
emissions;

“Q” represents the greenhouse gas emission factor in carbon dioxide equivalent per tonne or cubic metres
that is determined in applying formula in B.1 to obtain “X”.

Use the Total of N (mass in tonne) multiplied by total of Q (Emission factor) to calculate the Emission
Equivalent F.

Note: For the conversion of volume to mass, use the appropriate density conversion factor provided in
DEFF’s Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas Emissions by
Industry available at https://www.environment.gov.za/legislation/quidelines

B.3 Table of Emissions Equivalent

Completion of the table of emissions equivalent utilising the prescribed Schedule 1 of the Carbon Tax Act,
2019

C. Emissions equivalent figures

The Emissions Equivalent figures as reflected in this DA180.01B.1 represented by F in the table of emissions must be carried forward to the DA 180 (front-
page) section B.2 to be inserted in the Fugitive (Oil and Natural Gas) fields according to the corresponding IPCC codes.
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Completion of DA180 and annexures
DA 180.01B.2 — Fugitive (Coal Mining and Handling)

Section A. Licensee particulars:

YV SARS

A, Licenses particulars:
Warehouse number
Licensee
Trading as
Physical address

A. Licensee patrticulars

DA 180.01B.2
CUSTOMS & EXCISE

Fugitive {Coal Mining and Handling)
Envircnmental Levy Account for Carbon Tax

Encise Client Code Lccounting Period

Ta:
From:

Paostal code

Warehouse number

The relevant warehouse number allocated to the licensed business entity

Excise Client Code

The Excise code issued to the licensee

Licensee

The official business entity name of the licensee as registered with the Registrar
Companies

Trading as

The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address

The street address of the licensed business entity

Postal code

The postal area code of the licensed business entity

Accounting Period

The 12-month period in which the carbon emissions occurred at the registered facilities

under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.
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Completion of DA180 and annexures
DA 180.01B.2 — Fugitive (Coal Mining and Handling)

B. Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology):
B.1 Emissions factor: [MxDx23)x ¥ =X

Use the prescribed Schedule for Carbon Tax Fugitive Emission Factors to calculate the Emission factor in Carbon Dicxide equivalent per tonne [X)
B.2 Emissions equivalent: (N x Q) =F
Use the Total of M [mass in tonne) multiplied by total of X (Emission factor that represents () to calculate the Emissions Equivalant [F)

B.3 Table of emissions equivalent

IPCC Code Source i D ¥ X M F
Activity CHs Density factor for coal The number 1000 Emission factor in 002 Total mass in tonne Emissions Equivalent
mining and handling =quivalent per tonne (0

Naote: If space is insufficiant. complate sn anpexura shaat.

C. The Emissions Equivalent figures as reflected in this Dv130.018.2 represented by F as abowe must be carried forward to the DA 130 [front-page] section B.2 to be inserted in the Fugitive [Coal Mining
and Handling) fields according to the corresponding IPCC codes.

B. Carbon dioxide equivalent declaration

The greenhouse gas emission factor, in carbon dioxide equivalent per tonne that must be determined in
accordance with the formula:{(M x D x 23) x Y = X in which formula:

“X” represent the emission factor to be determined by the above formula

“M” represents the methane emissions of a fuel type determined by matching the fuel type list in the
column “fuel type” in Table 2 of Schedule 1 with the number in the corresponding line of the column “CH4”
of that table;

B.1 Emission factor
“D” represents the density factor for coal mining and handling methane emissions;

“Y” represents the number 1000.

Use the prescribed Schedule for Carbon Tax Fugitive Emission Factors to calculate the Emission factor in
Carbon Dioxide equivalent per tonne (X)

YV SARS
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Completion of DA180 and annexures
DA 180.01B.2 - Fugitive (Coal Mining and Handling)

B.2 Emissions equivalent

A number constituted by the sum of respective numbers determined for each type of commodity, fuel or
technology in respect of which the greenhouse gas is emitted in respect of a tax period which respective
numbers must be determined in accordance with the formula: F = (N x Q) in which formula:

“F” represents the Emissions equivalent;

“N” represents the mass expressed in tonne in the case of solid fuels or volume of each type of fuel
expressed in cubic metres in the case of fuels other than solid fuels, in respect of the greenhouse gas
emissions;

“Q” represents the greenhouse gas emission factor in carbon dioxide equivalent per tonne or cubic metres
that is determined in applying formula in B.1 to obtain “X”.

Use the Total of N (mass in tonne) multiplied by total of Q (Emission factor) to calculate the Emission
Equivalent F.

Note: For the conversion of volume to mass, use the appropriate density conversion factor provided in
DEFF’s Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas Emissions by
Industry available at https://www.environment.gov.za/legislation/quidelines

B.3 Table of Emissions Equivalent

Completion of the table of emissions equivalent utilising the prescribed Schedule 1 of the Carbon Tax Act,
2019

C. Emissions equivalent figures

The Emissions Equivalent figures as reflected in this DA180.01B.2 represented by F in the table of emissions must be carried forward to the DA 180 (front-
page) section B.2 to be inserted in the Fugitive (Coal Mining and Handling) fields according to the corresponding IPCC codes.
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Completion of DA180 and annexures
DA 180.01C — Industrial Process

Section A. Licensee particulars:

Y SARS

A, Licensee particulars:

Warehouse number
Licensee

Trading as

Physical address

A. Licensee patrticulars

DA 180.01C
CUSTOMS & EXCISE

Industrial Process
Environmental Levy Account for Carbon Tax

Excise Client Code Accounting Period

Ta:
From:

Postal code

Warehouse number

The relevant warehouse number allocated to the licensed business entity

Excise Client Code

The Excise code issued to the licensee

Licensee

The official business entity name of the licensee as registered with the Registrar
Companies

Trading as

The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address

The street address of the licensed business entity

Postal code

The postal area code of the licensed business entity

Accounting Period

The 12-month period in which the carbon emissions occurred at the registered facilities
under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.
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Completion of DA180 and annexures
DA 180.01C - Industrial Process

B. Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology):

B.1 Emissions factor: {{Cx 1)+ (M x 23) + (N x296) + (Hx 11 900) + (Tx5 700) + (5 x 22 200) =X

Use the prescribed Schedule for Carbon Tax Industrial Process Factors to calculate the Emission factor in Carbon Dioxide equivalent per tonne (X)

B.2 Emissions equivalent: (G x H) =

Use the Total of G (mass in tonne) multiplied by total of X (Emission factor that represents H) to calculate the Emissions Equivalent

B.3 Table of emissions equivalent
IPCC Code Source [ M N H T 5 X G P
ACTivity TONNE COz TONME CHa/f TONME N20 / TOMNME C2Fs / TONME CFa/ TONME 5Fs/ tonne  Emission factor in Total mass in tonne Emissions
tonne product tonne product tonne product tonne product tonne product product COz eguivalent Equivalent
per tonne [H)
Note: If space is insufficient, complete an annexure sheet.
C. The Emissions Equivalent figures as reflected in this DA180.01C represented by P as above must be carried forward to the DA 180 (front-page) section B.2 to be inserted in the Industrial Process fields according to the

corresponding IPCC codes.

B. Carbon dioxide eqguivalent declaration

B.1 Emission factor

The greenhouse gas emission factor, in carbon dioxide equivalent per tonne that must be determined in
accordance with the formula: {(C x 1) + (M x 23) + (N x 296) + (H x 11 900) + (T x 5 700) + (S x 22 200)} =
X in which formula:

“X” represent the emission factor to be determined by the above formula

“C” represents the carbon dioxide emissions of a raw material or product determined by matching the fuel
type listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in Table 3 of
Schedule 1 with the number in the corresponding line of the column “Tonne CO2 / tonne product” of that
table;

“M” represents the methane emissions of a raw material or product determined by matching the fuel type
listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in Table 3 of
Schedule 1 with the number in the corresponding line of the column “tonne CH, /tonne product” of that
table;
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Com
DA 180.01C —

letion of DA180 and annexures
dustrial Process

B. Carbon dioxide equivalent declaration...continued

B.1 Emission factor

“N” represents the Nitrous Oxide emissions of a raw material or product determined by matching the fuel
type listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in Table 3 of
Schedule 1 with the number in the corresponding line of the column “tonne N,O / tonne product” of that
table;

“H” represents the Hexafluoroethane emissions of a raw material or product determined by matching the
fuel type listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in Table 3
of Schedule 1 with the number in the corresponding line of the column “tonne C2F6 / tonne product” of
that table;

“T” represents the carbon tetrafluoride emissions of a raw material or product determined by matching
the fuel type listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in
Table 3 of Schedule 1 with the number in the corresponding line of the column “tonne CF4 / tonne
product” of that table;

“S” represents the Sulphur hexafluoride emissions of a raw material or product determined by matching
the fuel type listed in the column “SOURCE CATEGORY ACTIVITY / RAW MATERIAL / PRODUCT” in
Table 3 of Schedule 1 with the number in the corresponding line of the column “tonne SF6 / tonne
product” of that table.

Use the prescribed Schedule for Carbon Tax Industrial Process Factors to calculate the Emission factor in
Carbon Dioxide equivalent per tonne (X)

B.2 Emissions equivalent

A number constituted by the sum of respective numbers determined for each type of commodity, fuel or
technology in respect of which the greenhouse gas is emitted in respect of a tax period which respective
numbers must be determined in accordance with the formula: (G x H) = P in which formula:

“P” represents the amount to be determined that must not be less than zero;

“G” represents the mass of each raw material used or product produced expressed in tonne in respect of
which greenhouse gas is emitted in respect of that tax period,;

“H” represents the greenhouse gas emission factor in carbon dioxide emissions equivalent per tonne for

each raw material used or product produced that must be determined in accordance with the formula.
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ComPIetion of DA180 and annexures
N

DA 180.01C -

dustrial Process

B.2 Emissions equivalent

Use the Total of G (mass in tonne) multiplied by total of X (Emission factor) to calculate P (Emissions
Equivalent)

Note: For the conversion of volume to mass, use the appropriate density conversion factor provided in
DEFF’s Technical Guidelines for Monitoring, Reporting and Verification of Greenhouse Gas Emissions by
Industry available at https://www.environment.gov.za/legislation/guidelines

B.3 Table of Emissions Equivalent

Completion of the table of emissions equivalent utilising the prescribed Schedule 1 of the Carbon Tax Act,
2019

C. Emissions equivalent figures

The Emissions Equivalent figures as reflected in this DA180.01C represented by P in the table of emissions must be carried forward to the DA 180 (front-
page) section B.2 to be inserted in the Industrial Process fields according to the corresponding IPCC codes.

59

YV SARS

South African Revenue Service



https://www.environment.gov.za/legislation/guidelines

Completion of DA180 and annexures
DA 180.02 — Carbon Tax Allowances

Section A. Licensee particulars:

Y 5ARS

A.  Licensee particulars:

Warehouse number
Licensee

Trading as

Physical address

A. Licensee patrticulars

DA 180.02
CUSTOMS & EXCISE

Carbon Tax Allowances
Environmental Levy Account for Carbon Tax

Excise Client Code Accounting Period

To:
From:

Postal code

Warehouse number

The relevant warehouse number allocated to the licensed business entity

Excise Client Code

The Excise code issued to the licensee

Licensee

The official business entity name of the licensee as registered with the Registrar
Companies

Trading as

The official company trading name of the licensee as registered with the Registrar of
Companies

Physical Address

The street address of the licensed business entity

Postal code

The postal area code of the licensed business entity

Accounting Period

The 12-month period in which the carbon emissions occurred at the registered facilities
under the business entity. The 12-month period starts on 1 January and ends on 31
December of each calendar year.
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Completion of DA180 and annexures
DA 180.02 — Carbon Tax Allowances

B. Calculation of Allowances:

B.1 Performance allowance formula for column 692.05: (A /B-C)x D=2

IPCC Code A B [ D z
Benchmark as prescribed or Greenhouse Gas Prescribed as number Prescribed as number one Performance allowance percentage should not be less than 0 or greater than 5
the number zero Emissions Intensity one hundred

Note: If space is insufficient. complete an annexure sheet.

B. Calculation of Allowances

A /B —C)x D =2Z,in which formula:
“Z” represents the percentage to be determined that must not be less than zero;

“A” represents the sector or sub-sector greenhouse gas emissions intensity benchmark as prescribed by
the Minister, or the number zero where no value is prescribed,;

B.1 Performance allowance formula for http://www.treasury.gov.za/leqgislation/tax%20acts%20and%20bills/CarbonTaxRegulations/

column 692.05 Performance
(section 11)

“B” represents the measured and verified greenhouse gas emissions intensity of a taxpayer in respect of a
tax period;

“C” represents the number one;

“D” represents the number 100.
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Completion of DA180 and annexures
DA 180.02 — Carbon Tax Allowances

B.2 Determine the percentages for the relevant allowances per IPCC code as reflected in the matching activity line of the prescribed Schedule:

IPCC Activity/ 692.01 692.02 692.03 692.04 692.05 692.06 692.07 G H
Code Sector Basic Tax Free Industrial Process Fugitive Trade Exposure Performance Carbon Budget Offset Sum of allowances Maximum Total Allowances
{section 7) Emissions Emissions (section 10) (section 11) (section 12) (section 13) for purpose of Percentage (G may not be >
(section 8) {section 9) column H Hj as prescribed
Note: If space s insufficient, complete an annexure sheet.
C. The relevant allowances in B.2 above must be carried forward for declaration in the relevant fields of section B.3 on the DA180 (front page) according to the corresponding IPCC codes.

B.2 Percentages for the relevant allowances

Determine the percentages for the relevant allowances per IPCC code as reflected in the matching activity
line of the prescribed Schedule 2 of Carbon tax Act:

The percentages for the relevant Basic Tax Free (692.01), Industrial Process Emissions (692.02), Fugitive
Emissions (692.03), Trade Exposure (692.04), Performance (692.05), Carbon Budget (692.06) and/or
Offset (692.07) allowances should be summed (G) to not exceed the prescribed maximum total percentage
of allowances (H) per IPCC code.

C. Determined Allowances

The relevant allowances in B.2 above must be carried forward for declaration in the relevant fields of
section B.3 on the DA 180 (front page) according to the corresponding IPCC codes.
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Submission of the carbon tax return

VSMS Welcome, please login

South African Revenue Service to SARS eFiling

@ FiLNG

NEW LOOK
New SARS

Filing for carbon tax returns opens on 1 October 2020
Log on to eFiling with existing username and password or Register

The completed DA180 and annexures must be used to submit via the SARS eFiling
platform through the “Excise Levies & Duties” followed by “Request Return” options.
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Submission of the carbon tax return

Mr David e W SARS @©runc Home User Organisations  Returns Customs  Dufies & Levies  Services Tax Status Contact Log Out
r Davi
Winstone i ]
Portfolio Taxpayer
Py)Ltd  ~ Efekto ~ i Organisation @
o

Tax Reference Number

Identification Number

My Profile

SARS Correspondence
Taxpayers

Returns Issued

_ ™
Name Registration or ID number Tax Reference Number L
Returns History

Returns Search

Name of Taxpayer Company/ ID Number Reference Number Last Return Filled Last Accessed Actions
Levies and Duties

Efekto /07 2011-07-29 23:31 2011-07-29 23:31 View Taxpayer
Third Party Data

| | o | |

Non-Core Taxes
Payments

Users

[ ASKAQUESTION?

Additional Payments

» Any Portfolio queries — please contact eFiling call centre 0800 00 7277.

» Organisations > Organisation > Organisation Tax Types Excise Agent status must
set up.
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Submission of the carbon tax return

o S e ¥ SARS @Func Home User Organisations ~ Retums Customs  Dufies & Levies Services  Tax Status Contact Log Qut
Winstone ©
Portfolio Taxpayer
SEENEF) L0 - Efeo -t Organisation [}
Tax Reference Number N
Identification Number
type online. A
IT Admin Penalty
IS Reference Number
Tax Office| ALBERTON v
Please note that you will automatically be activated to receive SARS notices for this tax
type online.

Organisation

Dividends Withholding Tax (DWT)
Reference Number
Tax Office| ALBERTON v

Please note that you will automatically be activated to receive SARS notices for this tax
Change Details type online.

Register New

Customs Agent
Reference Number

Banking Details

Tax Office| ALBERTON

Organisation Tax Types !
¥ Excise Agent

(B8 7 Reference Number I Status:

Tax Office| ALBERTON ¥ Suqcessful\y
ISV Activation Activated

IT3

Summary Reference Number

Tax Office| ALBERTON v
VAT Vendor Search E"\Egs;\imze that you will automatically be activated to receive SARS notices for this tax D ASK A QUESTION?

« Ensure the Excise Agent Reference Number is your Excise client code for CBT

* eAccount Management must be setup for payments
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Submission of the carbon tax return

Mr David e WSARS ©®rFunc User Organisations  Returns Customs  Duties & Levies  Services Tax Status Contact Log Out
r Davi

Winstone @

Portfolio Taxpayer

Agroserve5822 - Agro-Serve (Pty) Ltd v Efekto ¥ ¢ Organisation @

\Eﬂl!

Tax Reference Number

Identification Number
5106115083008

In order to use the eAccount Functionality, the administrator of the profile must assign the appropriate rights to a user. Please contact your eFiling administrator, or if possible access the
My Profile "Change Details’ menu from within the 'User' main menu above.

Transfer Duty

Account Maintenance

Local Duties Payable T Ask A QuesTion?

« eAccount Management must be setup for payments or you will get an error
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Submission of the carbon tax return

Winstone @

Tax Reference Number

Identification Number

My Profile

Transfer Duty

Excise Levies & Duties

Issued/Saved Returns

Historic Filed Returns

Account Rights

Account Maintenance

e VSARS @rfune Home User Organisations  Refumns Customs Dufies & Levies Services  Tax Status Contact Log Out
Portfolio Taxpayer
o - - Efeklo - i Organisation ({0
Ny
eAccount - Financial Account Selection
I (ty) Ltd
Trading As
Efekto
Registration Number
LI Tl
Client Reference
SELECT ACCOUNT NUMBER SARS BRANCH STATUS
81300004 CASH ACCOUNT ACTIVE

View Dashboard | Refresh Account List |

 eAccount — Financial Account Selection for Excise FAN

» Select the Account Number and click on ‘View Dashboard’ button
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Submission of the carbon tax return

Mr David e 7 SARS @FunG Organisations ~ Relurns Customs Duties & Levies  Services
r Davi

Winstone @

Portfolio Taxpayer

O ) Ltd Efekto ~ i Organisation 2y
s

Tax Reference Number

Identification Number

REQUEST RETURN
My Profile Trader Details
Trader Name- Rty Ltd
Registration Number: WS ) /

Excise Client Code:

Transfer Duty
The table below contains a list of all products and warehouse numbers that are active against your Excise code.

Excise Levies & Duties Select a warehouse against which you want to transact and then click on the '"Request Return History Listing” button to obtain the latest detail against
that warehouse.
Request Return If one or more of your warehouse numbers do not appear in the grid below after refreshing your list of registered products, please visit your nearest
- SARS branch for assistance.
Issued/Saved Ret
Carbon Tax PTAVM 02249
T ——
Historic Filed Returns
Account Rights

Account Maintenance

Refresh my list of registered Products ]_Request Return History Listing |s

Local Duties Payable

» Duties & Levies > Excise Levies & Duties > Request Return
» Select the Industry / Warehouse Number which will enable the ‘Request Return
History Listing’ > click the button
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Submission of the carbon tax return

rrr W ™ - -

o
evwso

W TUEIEI g wwy wwm v svwwweew

*  secure.qasarsefiling.co.za says

User Omganssatom  Redums Customs  Dubies & loves Seices T Stakn  Combact

Return History Listing

Tracer Name -

Regatraton Number
Excise Chent Code
Warehouse Numoer

The table below contaims a list of the last few returns submitted agamst the selected industry/ warchouse.
You may view & submitted return, or amend and file new returns where appbcable, Refer 1o the detail in the table for thas information

To continue, select a record agamst which you want to transact and then dick on the relevant buttan which will then become available.

« As soon as a return is requested, a popup will display requesting the DEFF Data
Provider Id of the entity submitting a return i.e. format YYMMXXXXX = 170500002

« Please ensure not typing error as this number will be used for the A3P (third-party
data) extraction
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Submission of the carbon tax return

e % SARS ®Func User Organisations  Returns Customs  Duties & Levies  Services Tax Status Contact Log Out

Mr David
Winstone @

Portfolio Taxpayer

O ) - Efeko -+ Organisaton [}
Tax Reference Number s
Identification Number
5106115083008
Return History Listing
My Profile Trader Details
Trader Name: S (Pty) Lid
Registration Number: L g
Excise Client Code: T
Warehouse Number: PTAVM 02249
Transfer Duty
The table below contains a list of the last few returns submitted against the selected industry/warehouse.
Excise Levies & Duties
You may view a submitted return, or amend and file new returns where applicable. Refer to the detail in the table for this information.
To continue, select a record against which you want to transact and then click on the relevant button which will then become available.
ERN _Period From Date Submission Channel Submission Date___Siatus__CSV Required > Can Amend 2 Excoption 1
IssuedfSaved Returns F% NEW  2019-01-01 e N/A e None

po—

View | Request Correction || Request Next Return |'

Historic Filed Returns
Account Rights

Account Maintenance

+++) ASKA QUESTION?

Local Duties Payable

» Select the New ERN / relevant Period which will enable the ‘Request Next Return’
> click the button
* ‘Request Correction’ button will only be available on the last successfully filed
ERN / period with a ‘Can Amend?’ status of ‘Yes’
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Submission of the carbon tax return

Mr David User Organisations  Returns Customs  Duties & Levies  Services Tax Status Contact Log Out
Winstone @
Portfolio Taxpayer
I P 1 - Efekto - i Organisation  [(4)
Tax Reference Number S
Identification Number
5106115083008
Return History Listing
My Profile Trader Details
Trader Name: A (Pty) Lid
Registration Number: G/ (.07
Excise Client Code: .
Warehouse Number: PTAVM 02249
Transfer Duty
The table below contains a list of the last few returns submitted against the selected industry/warehouse.
Excise Levies & Duties
You may view a submitted return, or amend and file new returns where applicable. Refer to the detail in the table for this information.
Request Return To continue, select a record against which you want to transact and then click on the relevant button which will then become available.
[ — Period From Date Submission Channel SubmissionDate___Status__CSV Required 2 mmnlm
NEW 2018-01-01 201 9-12-31 N/A NIA V
Wsiwy | V\e | Request Correction || Request Next Return | |

« If ‘Exception’ status is View as seen above the Return is locked.
» Click on the view hyperlink to view the “Exception message” displaying reason
which could be one of the following:

1. Next return is only due from the following date: CCYY-MM-DD = Return not yet due
2. There is currently an active intervention case (XXXXXXXXXX) on ERN:
PTAVM 0224920191231000 new return / amendment not allowed = Return has
triggered an Automated Intervention Case to be worked by the relevant Excise
Branch
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Submlssmn of the carbon tax return

User Organisations  Returns Customs  Duties & Levies  Services Tax Status Contact Log Out

Mr David
Winstone @

Portfolio Taxpayer

o )L - Efekio - i Organisation  [()
iy

Tax Reference Number

Identification Number

EXCISE AND LEVIES WORK PAGE

My Profile TaxPayer Details
Trader Name: W Fty) Ltd
Registration Number R 07
Excise Client Code: m
Transfer Duty —\
industry Warehouse Number —__ Period FromDate ________Period To Date STATUS 1Y
_ PTAVM 02249 01/01/2019 31/12/2019
Excise Levies & Duties
| Back to Search | Refresh Return |

Request Return

« Click on the Carbon hyperlink to access the EXD180 HTML return relevant to the
warehouse number and period

« NOTE: Clicking the ‘Refresh return’ button will override all the work in the EXD180

secure.qa.sarsefiling.co.za says

Selecting the "OK" button below will discard and override all your saved
data while displaying only the latest information available at SARS
against this Product or Warehouse. Selecting the "Cancel” button will

take you back to the Work Page. No changes will be made to your
Return.
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Submission of the carbon tax return

Session Timeout

You session will expire in 52 seconds
Click continue to keep working or Logout to exit the system.

Logout Continye

REMINDER: eFiling will prompt you with a Session Timeout if page is inactive for
5 minutes:

Clicking on ‘Continue’ will allow you back into the session

Clicking on ‘Logout’ will log you out and you risk losing any work captured

3 YV SAR
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Submission of the carbon tax return
e WSARS @runc

Mr David
Winstone

Tax Reference Number

Identification Number

My Profile

Transfer Duty

Account Maintenance
Local Duties Payable

User Organisations  Returns Customs  Duties & Levies  Services Tax Status Contact Log Out

Portfolio Taxpayer

Efekto - @

\e_F-IlE

(Pty) Ltd v ¢ Organisation

o[ L o
YV SARS

South African Revenue Service

1-0

Carbon Tax (CBT) EXD180

Licensee / Registrant Details

Declaration of Emission Methodology and Types

Declaration

|, hereby declare that all the information supplied in this retum is true and correct and complies with the provision of the Customs and Excise Act, No 91 of 1964. OOOOO0OC0000

XIOOOOOOCOOMKK

Please ensure you sign over the 2 lines of "X's above

Date

2020 / 8

For enquiries go to www.sars.gov.za or call 0800 00 7277
/4 B v

---) ASKA QUESTION?

The EXD180 HTML return will only for capturing and submission

Note the HTML colour coding:

Blue fields are prepopulated but must still be viewed by user for correctness
Maroon is mandatory and requires declaring
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Submission of the carbon tax return

File Retun | Validate 80

VSMS Carbon Tax (CBT) EXD180

South African Revenue Service

Licensee / Registrant Details »

I g | a

£130000(g8 g | | a
— a a

MNote: If the particulars displayed in this return are not correct please follow the normal registration process to update.

Licensee/ Registrant.

All the fields are auto populated

Licensee / Registrant Address Details

All the fields are auto populated

Particulars of Representative Person / Agent

All the fields are auto populated

Warehouse Address Details

All the fields are auto populated

~ YV SARS
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Submission of the carbon tax return

Declaration of Emission Methodology and Types

Indicate the relevant methodology of declaration by selecting the relevant option

Section 4 (1) of Carbon Tax Act, 2019 * [ Section 4 (2) of Carbon Tax Act, 2018 * [

If Section 4(1) of Carbon Tax Act is selected, the following container will be displayed and auto populated with 3 party data
(Emissions data reported to the Department of Environment, Forestry and Fisheries)

If the 3" party data is not available to SARS, Section 4(1) emissions declaration data must be captured from section B.1 of the DA180 form

‘ Calculation of Allowances

If Section 4(2) of Carbon Tax Act is selected, the following container will be displayed the applicable types of emissions must be selected

Indicate the relevant methodology of declaration by selecting the relevant option

Section 4 (1) of Carbon Tax Act, 2019 * [J Section 4 (2) of Carbon Tax Act, 2019 * E§
Types of Emissions Applicable
Fuel Combustion Stationary * [ Fuel Combustion Non-stationary * [ Fugitive Cil & Natural Gas * [ Fugitive Goal Mining & Handiing * [J Industrial Process * [

Calculation of Allowances
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Submission of the carbon tax return

Types of Emissions Applicable

Fuel Combustion Stationary Fuel Combustion Non-stationary * [J Fugitive Oil & Natural Gas * [ Fugitive Coal Mining & Handling * [J Industrial Process * [

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fuel Combustion Stationary

If Fuel Combustion Stationary emission type is selected, the following fields must be completed as per the details captured in section B.3 of the
DA180.01A.1 form

IPCC Code Emission factor in CO2 equivalent per fonne Total Mass in tonne Emission Equivalent

N/A N/A 0.00000000000 N/A 0.00000000000 ° A

+ Add tems per page: 10

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fuel Combustion Stationary

ﬁﬁﬁﬁﬁﬁﬁﬁﬁ

1 Fuel Type * Carbon dioxide Emissions CO2 (KGCO2TJ) *

Nitrous Ciade Emissions N20(KGN20ITJ) *

Detault Net calorfic value (TJTONNE) * 1000 a

rous Oxide Emissions N2O(KGN20TJ) is a mandatory fiekd e (TJTONNE mar el
0.00000000000 a Total mass in tonne {D.DDDDDOOOOOD a
Total mass in tonne is 3 mandatory field Value must be greater than

o Make sure that all fields are valid before saving. X Cancel

[ YV SARS
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Submission of the carbon tax return

Types of Emissions Applicable

Fuel Combustion Stationary * [E§ Fuel Combustion Non-stationary * B4 Fugitive Oil & Natural Gas * [E§ Fugitive Coal Mining & Handling * EJ Industrial Process * [E4

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fuel Combustion Stationary
Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fuel Combustion Non-Stationary
Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fugitive Oil and Natural Gas

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fugitive Coal Mining and Handling

If Fuel Combustion Non-Stationary emission type is selected, the following fields must be completed as per the details captured in section B.3 of
the DA180.01A.2 form

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fuel Combustion Non-Stationary

PCC Code * 1 ’ Fuel Type * Carbon dioxide Emissions CO2 (KGCO2/TJ) *

PCC Code is a mandatory field Fuel Type is a mandatory field Carbon dioxide Emissions COZ (KGCORTJ) is a mandatory field
The: rurmber

Methane Emissions CH4 (KGCH4/TJ) * ’ Nitrous Oxide Emissions NM20{KGM20/TJ) Default Net calorific value (TJTONMNE) * 1000 ﬂ

Methane KGCHATJ) is a mandatory field Mitrous Creide Emissions N2ZQ(KGN20ITJ) is & mandatory field Defa e (TJTONNE! m el

Emission factor in CO2 equivalent per tonne ~ Emissions Equivalent

0.00000000000 a Total mass in tonne * 0.00000000000 a

alue must b

onne is @ mandatory field

o Make sure that all fields are valid before saving.

South African Revenue Service




Submission of the carbon tax return

If Fugitive Oil & Natural Gas emission type is selected, the following fields must be completed as per the details captured in section B.3 of the
DA180.01B.1 form

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fugitive Oil and Natural Gas

I Activity * coz*
D, cizam ama =
ChHa ™ N20 * ﬂ
0.00000000000 Total mass in tonne * {ﬂ 00000000000 & |
T Value must be greater than
o Make sure that all fields are valid before saving.

If Fugitive Coal Mining & Handling emission type is selected, the following fields must be completed as per the details captured in section B.3 of
the DA180.01B.2 form

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Fugitive Coal Mining and Handling

[ Activity * CHa -
o e is 3 ma 8 man _
Density factor for coal mining and handling * 1000 a
Density factor for coal mining and handling is a mandatory field.
Total mass in tonne * [D_OUDDUUOUOUU
T e i 3 mandato lue must be greater than
o Make sure that all fizlds are valid before saving.
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Submission of the carbon tax return

If Industrial Process emission type is selected, the following fields must be completed as per the details captured in section B.3 of the
DA180.01C form

Carbon dioxide equivalent declaration (section 4(2) of Carbon Tax Act, 2019, methodology): Industrial Process

1 Activity * TONNE CO2 / tonne product *

s 3 mandatory field TONNE CO2 / tonne product is a mandatory fighd

TONNE GH4 / tonne product * TONMNE N20 [ tonne product * TONME C2F& | tonne product ™

TCONNE CH [ tonne product is a mandatory field TONNE N20 [ tonne product is a mandatory field TONN

Emission factor in CO2 equivalent pet

TONME GF4/ tonne product * TONME SF& / tonne product * 0.00000000000 &

ONNE CF4 [ tonne product 15 a mandatory fisld ONNE SFo / tonne product is a mandatory field

- Emissions Equivalent *

Total mass in tonne * 0.00000000000 &

Value must be greater than 0

o Make sure that all fields are valid before saving.

NOTE: Each Carbon dioxide equivalent declaration container type have:
Mandatory (exclamation icon) default line display which you must be declared by selecting the ‘edit icon’ and input relevant values
+Add button which will add additional declaration line(s) per IPCC Code

+ Delete icon which will delete the line added

Within the line a ‘Save’ icon or ‘Cancel’ icon

IPCC Code ivi Emission factor in CO2 equivalent per fonne Total mass in tonne Emissions Equivalent Edit

N/A N/A N/A N/A N/A o [
@
2BA GG 1172124.00000000000 9 10549116.00000000000 ° @
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Submission of the carbon tax return

Performance Allowance details must be captured as per section B.1 of the DA 180.02 form

Performance Allowances

PCC Code * 1 ’ 0.00 Greenhouse Gas Emission Intensity *
P m Greenhouse Gas Emiss

Make sure that all fields are valid before saving.

100 ﬁ Performance allowance percentage

Percentages for the relevant allowances must be determined as per section B.2 of the DA 180.02 form

Determine the percentages for the relevant allowances per IPCC code as reflected in the matching activity line of the prescribed schedule

PCC Code 1 4 692.01 Basic Tax Free (section 7) *

PG 201 Basic Tax Fres i)

692 02 Industnal Process Emissions (section 8) §92.03 Fugitive Emissions (section 9) * 692.04 Trade Exposure (section 10)
2 Indh Proosss Emissions (section 8) is 3 mandatory figld 3 Fugitive Emissions {ssction 9) is & mandatory fisld 204 Trade E e

0.00 ﬂ ©92.06 Carbon Budget (section 12) 92.07 Offset (section 13) *

Menimum Total Allowances Percenta

[U.OOUUDDUUDOO

a 0.00000000000

Make sure that all fields are valid before saving.

¥ Cancel m ASK A QU
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Submission of the carbon tax return

Section 4(1) container is auto populated with 3 party data. If 3" party data is not available, the fields must be captured as per section B.1 of the
DA180 form

Section 4(2) container is auto populated with declared emissions equivalent for each type of emissions

“Total fuel combustion emissions” fields will be Auto populated from Section 4 (1) and Section 4 (2) total sum of Fuel Combustion

Stationary and Fuel Combustion Non-Stationary for each IPCC

“Sequestrated emissions” must be captured as per section B.3 of the DA180 form

“Sum of allowances” is calculated from the captured percentages for relevant allowances as per B.2 of the DA180.02 form

“Petrol and diesel emission” this field represents the fuel combustion related emissions from petrol and diesel, this must be captured as per B.3
of the DA180 form

“Total industrial process emissions” is auto populated from the total sum of the Section 4 (1) industrial process emissions and the Section 4 (2)
industrial process emissions for each IPCC

“Total fugitive emissions” is auto populated from the total sum of the Section 4 (1) fugitive emissions and the Section 4 (2) oil & natural gas and
coal mining & handling fugitive emissions for each IPCC.

“Net Emission Equivalent” is calculated using the formula described in B.3 of the DA180

Calculation of Net Emission Equivalent

1A1 a 1965706589.44000000000 a 0.00 v

0.00000000000 a 0.00 v 0.00000000000 a
0.00000000000 a 0.00000000000 a 0.00000000000 a
0.00000000000 a 1965706589.44000000000 %]
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Submission of the carbon tax return

+ “Renewable Energy Premium” and “Total of DA176 amount over tax period per company” can be captured to calculate Net Levy Payable
« If an amount was overpaid or underpaid on a previous return, the amount must be deducted or added from the Net Levy Payable

Calculation of Net Levy Payable ~

1Gross levy payable * Renewable encrgy premium * Total of DA178 amount over tax period per company * Net levy payable *

R 41279838373 24 & R 0.00v R 0.00v R 41279838378 24 B

Calculation of Total Amount Payable =

Total Amount Payable

Net levy payable *

R 41279838378.24 81

Less Overpaid on previous period ™

R 0.00v

Plus Underpaid on previous period *

R 0.00v

Total amount payable *

R 4127983837824 8

Dwe Daie

2020 / 12 / 30 a8

YV SARS
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Submission of the carbon tax return

. hereby declare that all the information supplied in this return is true and correct and complies with the provision of the Customs and Excise Act, No 91 of 1964. ' I

Declaration

Date

o J o

» |f the EXD180 is accessed through History then it will display a Read Only return with the option to Print or Back

@ 8-0
YSA*?S Carbon Tax (CBT) EXD180

South African Revenue Service

Licensee / Registrant Details

Declaration of Emission Methodology and Types
Calculation of Allowances

Declaration of Emission Equivalent

Determination of Environmental Levy payable

Declaration

YV SARS
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Submission of the carbon tax return
e-Filing payments

* Prior to making a payment while logged-in on eFiling, one or more bank
accounts must be setup against the profile. These banking details will be
saved to the eFiling profile and can be used every time a payment is required

e WSARS @runc User Organisaions  Retums Customs  Duties & Levies  Services Tax Stalus Contact Log Out

Mr David
Winstone @

Portfolio Taxpayer

N (1Y) Ltd - Efekto ~ i Organisation

Tax Reference Number

Identification Number

Banking Information

My Profile Payments can be made from a banking account of your choice, by:

® Credit Push - Payment transactions that are initiated on the eFiling site and presented to the
Banking product as bill presentation - payment request. Only once the user has logged into the
banking product and authorised the payment request is this transaction regarded as an effective
payment. Credit Push fransactions are assumed to be irrevocable

Authorised Debit Pull - This opticn is used for verification purpeses only. You will not be able
to initiate a payment from eFiling using this method

This is a description of your bank account

Change Details Account Name

Credit Push Please select v
Banking Details
Organisation Tax Types
Request Tax Types
ISV Activation
VAT Vendor Search
Delete Taxpayer

Pending Registration

SARS Registered Details

Employee Registration -
[ AsKkaQUESTION?

YV SARS
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Submission of the carbon tax return

e-Filing payments

 EXxcise Levies & Duties > Account Maintenance > Select 813 FAN > click
‘View Dashboard’ button > click ‘Make a Payment’ button

eACCOUNT MANAGEMENT DASHBOARD

Client Details Status Information Section
Client Mame: (Pty) Ltd eFiling Status: Account Balances Updated
Trading As: Efekto SARS Motifications: Mumber of letters: 0
Registration Number: I
Client Reference: I
Account Number: 8130000
SARS Branch: CASH ACCOUNT
eFiling Account Balance Summa as at 2020/08/04
Prior Periods Current Month Total Balances
Unallocated Payments R 0.00 R 0.00 R 0.00
Total Unpaid Balance R 0.00 R0.00 R 0.00
| Refresh Balances | View Detailed Balances |
[ Statement of Account _____________lissueDate _______Month ___Amount Payable/Due
View All
| Request Interim |
"_Recent Payments _________[Payment Reference Number Amount ___|Payment Status ]
View All

| Make a Payment |

YV SARS

86 South African Revenue Service



Submission of the carbon tax return
e-Filing payments
« Enter Declaration Reference > click ‘Proceed to make Payment’ button

NOTE: Declaration Reference will be the EXD180 ERN

ERN

PTAVM 0224520190630000 a

EXCISE PAYMENT OPTIONS

Client Details

Client Name: Ity ) |td

Trading As: Efekto

Registration Number: RN a7

Client Reference: -

Account Number: 513000 0mmn

eFiling Account Balance Summary Section as at 2020/08/04 23H37
Prior Periods Current Month Total Balances

Unpaid Cash Balance RO.00 RO.00 R0.00

Unallocated Payments R 0.00 R 0.00 R0.00

Unallocated Credits R 0.00 R0.00 R0.00

Total Unpaid Balance R 0.00 R 0.00 R 0.00

Refresh Balances

* Declaration Referance

® | would like to make a payment by

Due Date
| would like to make a Cash top up payment Amount R0.00

Proceed to Account Maintenance | Proceed to make Payment Back to Dashboard

YV SARS
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Further guidance on Carbon tax

WWWwW.sars.gov.zZa

c 0O 8@ https://www.sars.gov.za/Pages/default.aspx

=5 Apps w SARS Intranet Hom... @ MewTab @ SARS Home © Allln One Centre (... sf SuccessFactors: Car...

Home | About Us | Types of tax | Legal Counsel | Contact Us | Tax Rates Search this site...

v o LOGIN a FORGOT USERNAME / PASSWORD
@ FliLNG
B REGISTER &5 MANAGE TAX TYPE TRANSFER

Individuals - Businesses and Employers Tax Practitioners - Customs and Excise -

 Click on Customs and Excise

Home | About Us | Types of tax | Legal Counsel | Contact Us | Tax Rates Search this site...

Individuals Businesses and Employers - Tax Practitioners - Customs and Excise -

SARS Home = Client Segments > Custems and Excise

About Excise
Ad Valorem Products
Air Passenger Tax

WELCOME TO CUSTOMS & EXCISE e e,

o Other Fermented Beverages

SARS's Customs division plays an integral role in facilitating the movement of goods and people entering or exiting the borders of the Republic o Spirits / Liquor Products

¢ Traditional African Beer

o Wine and Vermouth
Diamond Export Lewy
Diezel Refund System
Environmental Levy Products

o Carbon Tax
Eleciric filament lamps
Eleciricity generation
Motor vehicle CO2 emission
Plastic bags

o Tyres
Excise Offices
Fuel Levy and Road Accident Fund (RAF) Levy on Petrol
Products
Health Promotion Levy on Sugary Beverages
International Qil Pollution Compensation Fund Levy (1OP
Petroleum Products
Tobacco Products

The Excise division facilitates the levying of duties on certain locally manufactured goods as well as on their imperted equivalents

During the lockdown period, for any escalations pertaining to a specific Customs branch, see the Customs Branch Managers contact details. If you need to escalate beyoend branch
offices, please email osc@sars.gov.za.

o 0 00

Scroll down to the bottom, right-hand side of the page

YV SARS
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Carbon tax audit requirements
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Carbon Tax Audit Requirements
Types of Audits

The Department of Environment, Forestry and Fisheries is mandated to verify
the correctness of emissions data provided and will be responsible for auditing
this information. This will take place prior to the period of submission to SARS
for carbon tax purposes.

The next step in the verification value chain will be an audit function performed
by SARS Excise Audit which is an important requirement to ensure the
correctness of the declarations and payments made as well as allowances
claimed.

There are mainly two types of audits that will be performed

1. Desk Audits
2. Compliance Audits

90
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Carbon Tax Audit Requirements

Types of audits Continued..

Desk Audits

A desk audit is performed by the excise auditor on the submitted
DA180/EXD180 account;

To verify and confirm the mathematical correctness of the calculations made

by the licensed entity as it pertains to the rebates claimed per the schedule 2
allowances provisions,

To verify and confirm the correctness of all other deductions made as
provided for in the Carbon Tax Act, 2019

To request and verify the supporting documents required for the purposes of
allowances, deductions and other information declared.

In most cases to qualify for an allowance or deduction the licensed entity,
must be in possession of an original certificate, official letter or document that
permits such allowance or deduction and will be required to submit a copy of
the original certificate, letter or document for audit purposes.

To verify the final calculation of the total levy due.

91
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Carbon Tax Audit Requirements

Types of audits Continued...

Compliance Audits

These audits will be conducted at the premises of the taxpayer during which
the excise auditor will perform verifications (on-site) of the supporting
systems, documentation and procedures deployed by the licensed entity
which informed the emission equivalents declared.

To verify and confirm the integrity of the declared emission equivalents and
the levy payment on the submitted excise account as it is reflected on the
entity’s system, documentation and processes.

The licensed entity will always be informed prior to the performing of such
audits. This will be by means of a letter requesting the availability of the
emission facility documentation, systems, procedures and for the presence of
a senior official representing the License Entity will be issued to the licence
entity.
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Carbon Tax Audit Requirements

Sources and Supporting Documents: Allowances

Basic tax-free allowance:
Source: Section 7 and Schedule 2 of Carbon Tax Act.
Supporting documents: None.

Allowance for industrial process emissions:
Source: Section 8 and Schedule 2 of Carbon Tax Act.
Supporting documents: None.

Allowance in respect of fugitive emissions:
Source: Section 9 and Schedule 2 of Carbon Tax Act.
Supporting documents: None.

Trade exposure allowance:

Source: Section 10, Schedule 2 of Carbon Tax Act and Trade Exposure Allowance
Regulations of Carbon Tax Act.

Supporting documents: Proof by taxpayer of allowance determination in terms of relevant
methodology prescribed in Trade Exposure Allowance Regulations.
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Carbon Tax Audit Requirements

Sources and Supporting Documents: Allowances

Performance allowance:
Source: Section 11, Schedule 2 of Carbon Tax Act, Greenhouse Gas Emissions Intensity
Benchmark Regulations of Carbon Tax Act, plus verified taxpayer emissions data received

from DEFF.
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxReqgulations/

Supporting documents: None.

Carbon budget allowance:
Source: Section 12 and Schedule 2 of Carbon Tax Act.
Supporting document: Standard confirmation letter from DEFF.

Offset allowance:

Source: Section 13, Schedule 2 and Carbon Offset Regulations of Carbon Tax Act.
http://www.treasury.gov.za/public%c20comments/CarbonTaxAct2019/Gazetted%20Carbon%200ffset%20Requlations%20
29%20N0ov%202019.pdf

Supporting document: Carbon offset retirement certificate from DMRE.

YV SARS
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http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20A%20GHG%20Emission%20Intensity%20Benchmarks%20Regulations%20for%20Performance%20Allowance%2019%20June%202020.pdf
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/
http://www.treasury.gov.za/public%20comments/CarbonTaxAct2019/Gazetted%20Carbon%20Offset%20Regulations%2029%20Nov%202019.pdf

Carbon Tax Audit Requirements

Sources and Supporting Documents: Deductions

The calculation of the net levy payable makes provision for additional deductions as follows:

Sequestrated Emissions:
Source: Section 6(1)(c) of Carbon Tax Act, 2019.
Supporting document: Standard confirmation letter from DEFF.

Renewable Energy Premium:

Source: Section 6(2)(c) and Renewable Energy Premium Regulations of Carbon Tax Act, 2019.

Supporting document: Proof by taxpayer of deduction determination in terms of section 6(2)(c) and Renewable
Energy Premium Regulations.
http://www.treasury.gov.za/leqislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20C%20Noti
ce%20for%20the%20Renewable%20Energy%20Premium%2019%20June%202020.pdf

Total environmental levy on electricity (DA176):
Source: Customs and Excise Act, 1964 Schedule 1 Part 3 Section B
Supporting document: DA176 accounts for the accounting period.

YV SARS
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http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20C%20Notice%20for%20the%20Renewable%20Energy%20Premium%2019%20June%202020.pdf

Carbon tax useful links and contact details

Link to Trade Exposure Allowance Regulations —
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRequlations/Annex%20B%20Trade%20Exposur
e%20Allowance%20Requlations%2019%20June%202020.pdf

Link to trade data to be used in Trade Exposure Regulations —
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRequlations/

Link to Greenhouse Gas Emissions Intensity Benchmark Regulations — _ o
http://www.treasury.gov.za/leqislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20A%20GHG%20Emission
%20Intensity%20Benchmarks%20Requlations%20for%20Performance%20Allowance%2019%20June%202020.pdf

Link to Carbon Offset Regulations —
http://www.treasury.qgov.za/public%20comments/CarbonTaxAct2019/Gazetted%20Carbon%200ffset%20Requlations%2029%
20N0v%202019.pdf

Link to Renewable Energy Premium Regulations -
http://www.treasury.gov.za/leqislation/tax%20acts%20and%20bills/CarbonTaxReqgulations/Annex%20C%20Notice%20for%20t
he%20Renewable%20Enerqy%20Premium%2019%20June%202020.pdf

Link to Tariff amendments
https://www.sars.gov.za/Legal/Secondary-Legislation/Tariff-Amendments/Pages/2020.aspx

Carbon Tax website

Carbon Tax Act

Taxation laws amendment Act:

National Greenhouse Gas Emission Reporting Regulations

Technical Guideline for Monitoring, Reporting and Verification of GHG Emissions By Industry

Queries: carbontax@sars.gov.za (email) or 0800 00 7277 (Contact Centre)

YV SARS
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http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20B%20Trade%20Exposure%20Allowance%20Regulations%2019%20June%202020.pdf
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20A%20GHG%20Emission%20Intensity%20Benchmarks%20Regulations%20for%20Performance%20Allowance%2019%20June%202020.pdf
http://www.treasury.gov.za/public%20comments/CarbonTaxAct2019/Gazetted%20Carbon%20Offset%20Regulations%2029%20Nov%202019.pdf
http://www.treasury.gov.za/legislation/tax%20acts%20and%20bills/CarbonTaxRegulations/Annex%20C%20Notice%20for%20the%20Renewable%20Energy%20Premium%2019%20June%202020.pdf
https://www.sars.gov.za/Legal/Secondary-Legislation/Tariff-Amendments/Pages/2020.aspx
https://www.sars.gov.za/ClientSegments/Customs-Excise/Excise/Environmental-Levy-Products/Pages/Carbon-Tax.aspx
https://www.sars.gov.za/AllDocs/LegalDoclib/AABC/LAPD-LPrim-Act-2019-01%20-%20Carbon%20Tax%20Act%2015%20of%202019%20GG%2042483%20-%2023%20May%202019.pdf
http://www.treasury.gov.za/legislation/acts/2019/Taxation%20Laws%20Amendment%20Act%2034%20of%202019.pdf
https://www.environment.gov.za/sites/default/files/legislations/nemaqa39of2004_nationalgreenhousegasemissionreporting_gn40762_0.pdf
https://www.environment.gov.za/sites/default/files/legislations/technicalguidelinesformrvofemissionsbyindustry_0.pdf
mailto:carbontax@sars.gov.za

Way forward

2019 | Jan 2020 Dec 2020 2021

29|Oct
1/ Oct '
I. Carbon Tax

submissions &

Carbon Tax payments closes

submissions &
payments opens

2|Jan
()

Carbon Tax licensing
opens
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